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THE STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

We, the management of Mandal Future Growth Mutual Fund LLC, hereby declare that we have

accepted and fulfilled our responsibilities stated in Management's responsibility for the audit of

financial statemenfs section of the Independent auditor's report for the preparation of the financial

statements.

We. the management of the Fund, are responsible for preparation of the financial statements reflecting

a true and fair view, and confirm that they were prepared in accordance with International Financial

Reporting Standards, Accounting Law of Mongolia, and the regulations and guidelines which are

effective in Mongolia.

The financial statements for the year ended 3l December 2023 were approved fbr issuance by the

management of the Fund.

vw
C CHIEF ACCOUNTANT

Date:2024.03.15Date:2024.03.15
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INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF DIRECTORS OF MANDAL FUTURE GROWTH MUTUALFUND LLC

Audit Report on the FinancialStatements

Opinion

We have audited the accompanying financiolstoternents of "Mandal Future

Crowth Mutual Fund" LLC (the Fund), which comprise the statement of financial position

as of 3l December 2O23 and the statement of profit or loss and other comprehensive

income, the statement of changes in equity and the statement of cash flows for the year

then ended and the summary of accounting policies and other explanatory notes.

ln our opinion, the financial statements present fairly, in all material respects, the financial

position of the Fund as of 3l December 2023, and its financial performance and cash flows

for the year that ended in accordance with the lnternational Financial Reporting

Standards (lFRSs).

Basis for opinion

We conducted our audit in accordance with the lnternational Standards on

Auditing {lSAs). Our responsibilities under those standards are further described in the

Auditor's Responsibilities for the Audit of the Financial Statements section of our report.

We are independent of the Fund in accordance with the lnternational Ethics Standards

Board for Accountants'Code of Ethics for ProfessionalAccountants (IESBA Code)

together with the ethical requirements that are relevant to our audit of the financial

statements in the Law on Auditing of Mongolia, and we have fulfilled our other ethical

responsibilities in accordance with these requirements and the IESBA Code. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion.

!l r'roone 1-34



Key audit matters

Key audit matters are those matters that, in the auditor's professionaljudgment, were of

most significance in the audit of the financial statements of the current period. As part of

the audit, these matters were considered in aggregate, and the auditor did not express a

separate opinion on these matters. We have determined the following matters as key

audit matters.

Foir volue measurement of finonclo/ ossets

Financial assets measured at fair value through other comprehensive income presented

in the statement offinancial position ofthe Fund as of3l December 2023 include debt

and equity instruments traded on the Mongolian Stock Exchange. We considered the

estimates and professionaljudgments ofthe management used for these financial assets

to be reasonable during our audit, and these estimates and assumptions may change as a

result of one or more future events.

Emphasis of matter

The Fund has filed a lawsuit in relation to the service fee to be paid for the registration of

units in the Mongolian Stock Exchange, which was still ongoing as of 3l December 2O23.

Therefore, the service fee claimed by Mongolian Stock Exchange JSC was not recognized

in the financial statements.

Responsibilities of Management and Those Charged with Governance for the

financial statements

ln preparing the financial statements, management is responsible for assessing the

Fund's ability to continue as a going concern, disclosing as applicable, matters related to

going concern and using the going concern basis of accounting unless management

either intends to liquidate the Fund or to cease operations or has no realistic alternative

but to do so.

Those charged with governance are responsible for overseeing the Fund's financial

reporting process.

!lr'roone 2-34

We draw attention to Note 24 Contingent /iobilities of the financial statements.

Management is responsible for the preparation and presentation of these financial

statements in accordance with lnternational Financial Reporting Standards and for such

internal control as management determines is necessary to enable the preparation of

financial statements that are free from material misstatement, whether due to fraud or

error.



Auditor's responsibilities for the audit of the financial statements

As part of an audit in accordance with lSAs, we exercise professionaljudgment and

maintain professional scepticism throughout the audit. We also:

> ldentiryand assess the risks of material misstatement in thefinancial statements,

whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

P Obtain an understanding ofinternal control relevant to the audit in order to desig n

audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness ofthe Fund's internalcontrol.

> Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

> Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material

uncertainty exists related to events or conditions that may cast significant doubt on

the Fund's ability to continue as a going concern. ll in the auditor's judgement,

material uncertainty exists, the auditor shall draw attention to the relevant financial

statement disclosure, or if the financial statement disclosure is not sufficient, the

auditor shall modirythe audit opinion. We provide an opinion based on the evidence

that we have obtained to the date of issuance of audit report. However, the potential

effects of inherent limitations on the auditor's ability to detect material

misstatements are greater for future events or conditions that may cause an entity to

cease to continue as a going concern.

> Evaluatethe overall presentation, structure and content of thefinancial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

!lr'roone 3-34

Our objectives are to obtain reasonable assurance about whether the financial

statements as a whole are free from material misstatement, whether due to fraud or error

and to issue an auditor's report that includes our opinion. Reasonable assurance is a high

level of assurance, but is not a guarantee that an audit conducted in accordance with lSAs

will always detect a material misstatement when it exists. Misstatements can arise from

fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of

these financial statements.



The auditor shall communicate with those charged with governance about the planned

audit scope, timing of the audit and significant findings, including significant deficiencies

in internal control, among other matters.

We also provide those charged with governance with a statement that we have

complied with relevant ethical requirements regarding independence.

From the matters communicated with those charged with governance, we determine

those matters that were most significant in the audit of the financial statements of the

current period and are therefore, the key audit matters.

We describe these matters in the auditor's report unless law or regulation precludes

public disclosure about the matter or when, in extremely rare circumstances, we

determine that a matter should not be communicated in our report because the adverse

consequences of doing so would reasonably be expected to outweigh the public interest

benefits of such communication.

Other information

Management is responsible for other information. The audit report does not include

other information or we do not provide any assurance in this regard.

ln connection with our audit of the financial statements, our responsibility is to read the

other information and, in doing so, consider whether the other information is materially

inconsistent with the financial statements or our knowledge obtained in the audit, or

otherwise appears to be materially misstated, in which case, we are required to report

that fact. We have nothing to report in this regard.

Other matters

This aud itor's report is intended solely for the owners of the units of "Mandal Futu re

Crowth Mutual Fund" LLC, as per clause 23 ofthe lnvestmend Fund Law of Mongolia, and

should not be used by others than the Fund.

We shall not bear any responsibility before any third party regarding the framework of

this report.

!lmoone 4-34
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MANDAL FUTURE CROWTH MUTUAL FUND LLC
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 3I DECEMBER 2ozt

Note
Audited

2o2J..1231
MNT'OOO

Audited
zo;n.1231
MNT'000

lnterest income
Dividend income
Other income
Cain on fair value offinancial assets
measured at FWPL, net
Cain on sale of debt instruments
measured at amortized cost
Cain on reclassification of fair value of
financial assets measured at FVOCI to
profit or loss net
Cain on foreign currency exchange, net
Total revenue
I nvestment management service fees
Custodian service fees
Other expenses
Total expenses

Cain on fair value of financial assets
measured at FVOCI, net

Total comprehensive income

Number of units
Basic earnings per unit, MNT

7

8
to

4,160,334

TA,4s2
213,23A

449,430

477,953

596,343
5,655,75O
(s66,497)

(83,2re)

04,e72\
17:24,sBa)

s,93r,r62
(226,761).

s,7o4,t&1

50,ooo
114

4,086,889
37,579

246,O31

1,314,470

5,684,969
(971,982].

(94,220]l

03o,3ss)
0,196,ss7)

4,t€8.,412
(36s,944j
4;l22tt+68

50,ooo
42.45

9

9

9

I
t'l

I

10

12

l7

't6

(s62,09r) 971,456

s;t42,310 s,o93,924

The occomponying notes to the finonciol stotements form on integrol port of the oudited finonciol
stotements.

!luoone 6-34

Profit before income tax
lncome tax expense
Profit for the year



MANDAL FUTURE GROWTH MUTUAL INVESTMENT FUND LLC
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 3I DECEMBER 2OZI

Note
Audit6d

20.23.1231

MN7000

Audited
2022.12-31

MNT'000

ASSETS

Non-current ass€ts
Financial assets measured at amortized cost
Financial assets measured at FVOCI

Total non-current assets

Current assets
Financialassets measured at amortized cost
Financial assets measured at FVOCI

Prepayments
lnterest receivable
Cash and cash equivalents
Total current assets
TOTALASSETS

EQUITY AND LIABILITIES
Equity
Units
Other reserves
Retained earnings
Total oquity

Curr€nt liabilities
Other current payables
lncome tax payable
Deferred tax liability
Total curr€nt liabilities
TOTAL EQUIW AND LIABILTTIES

't3

t3

'13

'13

14

l5

't5

17

l8

22,410,574
35,516,652

10,198,723

2,701,670

12,9OO,393

r8,340,871
21,390,508

64,2t6
I,188,389
r,817,900

42,BO\Aa4
s5,702377

'19

20
21

50,ooo,ooo
409,355

9,669,sr8
60,078,883

16A,447

21,499
89,376

279FZt
6OJ58,2Os

50,ooo,ooo
971,456

3,96s,I7
*,936,573

535,833
.t6,633

2]B,23A

765,7o4

ss,102,27?

The occomponying notes to the fn onciol stotements form on integral port of the oudited finoncial
stoternents

!lnoone 7 -34
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MANDAL FUTURE GROWTH MUTUAL FUND LLC
STATEMENT OF CHANGES tN EQUITY
FOR THE YEAR ENDED 3I DECEMBER 2023

Note Units issued

MNT'OOO

Retained earnings

MNT'OOO

Other
reserves

MNT'OOO

Total

MNT,OOO

Balance as at Sl December 2O2I
Profit for the year
Other com prehensive income
Balance as at 3l December 2O22

Profit for the year
Other com prehensive income
Balance as at 3l December 2O23

r8

17

t8
17

SO,OOO,OOO

5O,OOO,OOO

057,3sr)
4,122,468

3,9651117

971,456

9T1,456

49,8,t+2t*9
4,122,468

9V,456
s493,6,,573

5,7O4,4O1

9,669,518

(562,O91)

4O9,365SO,OOO,OOO

5,7O4,4O1

(562,09])

6O,O78,883

!f r"roone
Theoccomponying notes tothefinonciol stoternents formonintegrol portof theouditedfinoncialstofernents.
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MANDAL FUTURE GROWTH MUTUAL FUND LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 3I DECEMBER 2023

Note
Cash flows from operating activities
Profit before tax
Adjustment for:

lnterest income
Dividend income
Unrealized loss (gain) on foreign
currency exchange
Cain on fair value of financial assets
measured at FWPL
Cain on sale of debt instruments
measured at amortized cost
Realized gain on fairvalue of financial
instruments measured at FVOCI

Worki ng co plto I qdjustments:

Descrease in financial assets
measured at FVTPL

Decrease in financial assets measured
at amortized cost
lncrease in financial assets measured
At FVOCI

Decrease /(lncrease) in prepayments
lncrease /(Decrease) in other payables
lncome tax paid
lnterest received
Dividend received

Net cash flows generated from/(used in)
operating actlvlties

Exchange gain(loss) on cash and cash
equivalents

l{et cash flows for the year

Cash and cash equivalents at the
beginning ofthe year

Cash and cash equivalents at the end
of the year

't9

20

I

(246,O31)

(489,43O)

(477,9s31

4,864,O33

t3 5,855,O73 16,308,329

t3 (12,424,4A41 (22,746,A69)

Audited
2023.7231
MNTOOO

Audited
202,2.1231
MNT,OOO

7
6

to

Y

9

9

5,931,162

(4,160,3341

(v8,4s21

66,395

64,216
(367,386)
(r32,s]9)

4,439,337
T4,452

(1,595,921)

(3es)

0,696,316)

4,448,412

(4,O86,889)
(37 ,579j

(1,149,866)

164,216].

334,478
(363,283)

3,325,508
37,579

664,OO6

t,149,866

I,Al3,a72

1,817,900 4,O24

l21,544 1,817,900

The occomponying notes to the finonciol stotements form on integrol port ofthe oudited finonciol
stofernen ts.
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MANDAL FUTURE GROWTH MUTUAL FUND LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2023

l. General information

Mandal Future C rowth Mutual Fund LLC (hereinafter referred to asthe Fund) was

incorporated as a Limited Liability Company in accordance with the laws of Mongolia on 18

May 2021.

State Registration Certificate No. 90.U82609, the registration No. 67O2988.

ln accordance with Resolution No.328 of the Financial Regulatory Commission dated 18

August 202'1, the Fund was approved to operate as a mutual fund, and the Fund was

granted specia I license No. T3 31ZO2 for a period of lO years.

The Fund has offered a total of SO,OOO,OOO units to the public through the Mongolian Stock

Exchange, and at the end of the reporting period,8,942 eO22:, e,896\ unit owners were

registered. "Mandal Asset Management" UTSK LLC owns 5.O9 12022:.5\ percent of the total

units, which has the highest percentage of ownership.

The Fund is a closed-end investment fund that does not have any obligation to buy back the

issued units and offers to the public through the Mongolian Stock Exchange.

The Fund invests in stocks of large listed companies and fixed-income securities in order to
facilitate stable and high returns in the long term and to increase the value of the assets of

the unit owners of the Fund.

According to the Law on lnvestment Funds, the Fund is not obliged to employ any

employees, and "Mandal Asset Management" UTSK LLC (hereinafter referred to as the IMC) is

responsible for the provision of key management personnel in accordance with the Asset

Management Agreement. Within the framework of this agreement, canzorig Canbat, the

executive director of the lMC, is exercising the powers and duties of executive management

of the Fund.

The custodial service department of "Colomt Bank" JSC provides services of safekeeping the

Fund assets, maintaining asset records, executing payments according to instructions given,

estimating the valuation of assets, preparing reports and other relevant information, and

accounting for and maintaining records of units in accordance with the custodial service

agreement signed with the Fund.

The official registered address of the Fund is Suite 602, Meru Tower, Jamyan-Cun Street, lst

Khoroo, Sukhbaatar District, Ulaanbaatar, Mongolia.

!lmoone 10-34



MANDAL FUTURE CROWTH MUTUAL FUND LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2023

2. Going concern

As of31 December 2023, Mandal Future Crowth Mutual Fund LLC has operated with a net

profit of M NT 5,7O4,4O1 (2022:.4,122,468) thousand and net assets of MNT 60,078,aa312022:

54,936,573) thousand.

The macroeconomic environment in Mongolia was in the process of recovering in 2023, and

by the end of the reporting period, Mongolia's real gross domestic product is expected to
grow at 5.8 percent (2A22:5]', and it is assumed to increase to 5.2 percent by 2024 due to the

growth in the mining and financial sectors.r

Despite the expected growth in the domestic economy, at a time when international

geopolitical issues are developing rapidly, the impact of these events on the domestic

economy, as well as any risks that may arise in relation to the Fund's investment activities,

shall be evaluated beforehand and necessary responses and mitigation measures applied.

3. Material accounting policies

5.I Basis for preparation

The financial statements have been prepared according to the lnternational Financial

Reporting Standards (IFRS) issued by the lnternational Accounting Standards Board (IASB)

and interpretations issued by the Standing lnterpretations Committee of the IASB.

These financial statements have been prepared in accordance with the Law on Accounting

of Mongolia and the guidelines and regulations approved by the Ministry of Finance of

Mongolia and the Financial Regulatory Commission. The financial statements have been

prepared at the historical cost basis, except for the financial and non-financial assets which

have been presented as required by the relevant standards.

The reporting and functional currency of the Fund is the Mongolian Tugrik (MNT). These

financial statements have been prepared at MNT and presented at thousand MNT

(MNT',OOO).

r Mongolian Economic Update dated 28 November 2023, World Bank

!lmoone 11-34

The ability ofthe Fund to continue as a going concern after the approval ofthese financial

statements is dependent on factors such as the ability ofthe IMC or the executive director to

achieve future profitable operations, the growth of net assets ofthe unit owners, the
investment returns and the relevant risks. At the reporting date, no material uncertainty has

arisen that would affect the Fund's ability to continue as a going concern.



MANDAL FUTURE GROWTH MUTUAL FUND LLC
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2023

3. Significant accounting policies (Continued)

3.I Basis for preparation (Continued)

The lnternationalSustainabilityStandards Board issued Sustainability Reporting Standards

on climate change-related matters in June 2O23. These financial statements do not include
disclosures required by the new Sustainability Reporting Standards, and the Sustainability

disclosures shall be prepared separately in the event that local guidelines and regulations

require compliance with these standards.

3.2. Adoption of new and revised standards and interpretations

The following standards and amendments have become effective for the annual periods

commencing on or after O1 January 2023:

o /FRS 17 lnsuronce Controcts

. Amendrnents to /AS I ond IFRS Proctice Stotement 2

t Amendrnents to /AS B Accounting Estimotes

o Amendments to IAS 12 - Deferred tox reloted to ossets and liabilities orising from a

single tronsoction

The main changes in the above IFRSs and amendments that may affect the Fund have been

outlined as follows:

Amendments to IAS 7 and IFRS Proctr'ce Stotem ent 2 - Disclosure of Accounting Policies

modifi ed the fol lowings:

- IFRS 7, to clarifu that information about measurement bases for financial instruments

is expected to be material to an entity's financial statements;

- IAS 1, to require entities to disclose their material accounting policy information

rather than their significant accounting policies;

- IAS 34,to identify material accounting policy information as a component of a

complete set of financial statements;and

- IFRS Practice Statement 2, to provide guidance on how to apply the concept of

materiality to accounting policy disclosures.

These amendments will be applied prospectively.

Amendments to IAS I Accounting Estimotes clarifu how entities should distinguish changes

in accounting policies and changes in accounting estimates. lt was also clarified that

monetary amounts in financial statements that are subject to measurement uncertainty

shall be disclosed.

These amendments will be applied prospectively.

!f uoone 12-34



MANDAL FUTURE GROWTH MUTUAL FUND LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2023

3. Significant accounting policies (Continued)

33 lnternational Financial Reporting Standards and lnterpretations issued but not yet

effective

The following standards and interpretations have been issued but are not yet effective for

the Fund with dates beginning on or after O1 January 2024, which are expected to impact

the financial statements of the Fund:

o Amendments to lASl - Clossificotion of Liobilities os Current or Non-current

o Amendrnents to lASl - Non-current Liobilities with Covenonts

o Amendments to IAS 7 and IFRS 7 - Supplier Finoncing Arrangements

c Amendrnents to IFRS 76 - Leose liobility in o sole ond leosebock

. Amendments to /FRS 7O ond IAS 28 - So/e or contribution of ossets befween on

investor ond its ossociote or joint venture

3.4 Summary of material accounting policies

3.4.I Segment information

The Fund operates one segment since all financial decisions of the Fund are made on a

holistic basis, and since it does not have any components for which operating profits or

losses, assets, and liabilities are measured separately, hence the Fund prepares its financial

statements as this one segment.

3.4.2 Revenue

lnterest income is recognized at a nominal interest rate on an accrual basis for each debt

instrument measured at fair value through profit or loss. ln other cases, it is calculated and

recognized using the effective interest method on an accrual basis.

Dividend income is recognized as revenue when it is determined that it will be received and

the relevant resolutions and decisions are approved.

3.43 Financial assets

Financial assets are initially recognized at fair value, which generally equates to their

transaction price. For those not measured at fair value through profit or loss, transaction

prices are also adjusted against the carrying amount.

!l uoone 13-34



MANDAL FUTURE GROWTH MUTUAL FUND LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5I DECEMBER 2023

3. Significant accounting policies (Continued)

3.4 Summary of material accounting policies (Continued)

3.4J Financial assets (Continued)

Finoncialossets ot fair value through profit or loss

Financial assets whose payments are not simply payments of principal and interest,

including debt and equity instruments, are classified as fair value through profit or loss, with
all changes in fair value presented in finance income and expense.

Equity instruments ot foir volue through other comprehensive income (FVOC\)

For equity investments that the Fund considers to be long-term strategic investments and

for investments in equity securities, the Fund has taken the election in IFRS 9 to present the
changes in fair value through other comprehensive income. On the sale of these equity

investments, the cumulative OCI gain/ loss will be transferred within equity and will not be

recycled through profit or loss. Dividends are recognized as other income when there is a

right to receive payment.

Derecognition

Financial assets are derecognized when and only when:

- the contractual rights to the cash flows from the financial asset expire, or

- the contractual right to receive cash flows of the financial asset is transferred and its

risks and rewards are transferred to others.

3.4.4 Financial liabilities

Other financial liabilities are all initially recognized at fair value, which generally equates to

their transaction price. Other financial liabilities are subsequently measured at amortized

cost, with interest expense recognized on an effective yield basis in profit or loss.

Derecognition

Financial liabilities are derecognized when the contractual obligation is discharged or

canceled or expires, or if any other requirements under standards are met. The gain or loss

arising as a difference between the carrying value and the amount paid is recognized in

profit or loss. lf the terms of an existing financial liability (loans and borrowings) are

substantially modified, this will be considered to meet the criteria for derecognition of the

original liability, and a new financial liability is recognized.

!l moone 14-34



MANDAL FUTURE GROWTH MUTUAL FUND LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5I DECEMBER 2023

3. Significant accounting policics (Continued)

3.4 Summary of material accounting policies (Continued)

3.4.4 Financial liabilities (Continued)

Offsett i ng fi no ncio I i nstr u ments

Financial assets and financial liabilities are offset and the net amount reported in the

statement of financial position only when there is a legally enforceable right to offset the

recognized amounts. As ofthe reporting date, the Fund did not offset any financial assets

and financial liabilities.

3.45 Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and balances with banks, and

investments in money market instruments that are readily convertible, being those with

original maturities ofthree months or less, special purpose cash funds, and other cash

equivalents.

Cash and cash equivalents are measured at fair value, based on the relevant exchange rates

at the reporting date.

3.4.6 Units and earnings per unh, dMdends

Units

Units issued by the Fund are classified as equity. lf the fair value ofthe proceeds received

exceeds the nominal value of units, the difference is recognized in the share premium

account.

Dividends

Dividends are returns from the investments in the Fund made by unit owners. Dividend

distributions to the Fund's unit owners are recognized as a liability in the statement of

financial position in the reporting period when the decision to distribute dividends is

approved by the Fund's unit owners' meeting.

Earnings per unit

Basic earnings(losses) per unit of the Fund are calculated by dividing the net profit or loss by

the weighted average number of units in circulation during the reporting period. The Fund

calculates and presents basic earnings per unit.

3.4.7 Forelgn currcncy transactions

Transactions other than those made in the Fund's reporting currency, the Mongolian tugrik

(MNT), are considered foreign currency transactions. Transactions in currencies other than

MNT are recorded at the rates of exchange prevailing on the dates of the transactions.

'15-34
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3. Significant accounting policies (Continued)

3.4 Summary of significant accounting policies (Continued)

3.4.7 Foreign currency transactions (Continued)

At each reporting date, monetary assets and liabilities that are denominated in foreign

currencies are translated at the rates prevailing on the reporting date. Non-monetary assets

and liabilities carried at fair value that are denominated in foreign currencies are translated

at the rates prevailing at the date when the fair value was determined.

Cains and losses arising on the exchange are included in profit or loss.

3.4.8 lncomo tax exp€nse

lncome tax expense represents the sum ofthe current tax and deferred tax expenses. The

current tax expense is based on the amount charged on the taxable income for the

reporting period and calculated using the tax rate prevailing at the reporting date.

Taxable income for the reporting period for an investment fund is non-operating income for

the reporting period adjusted for the deductible and non-deductible items in accordance

with tax law.

Deferred tax is the tax expected to be payable or recoverable on differences between the

carrying amounts of assets and liabilities in the financial statements and the corresponding

tax bases used in the computation of taxable profit, and is accounted for using the liability

method.

According to Article 21.,l.15'zof the Law on Corporate lncome Tax in effect in Mongolia, the
operating income of an lnvestment Fund is exempted from income tax, but the Fund

management has assessed the position of counterparties who are responsible for

withholding and paying taxes at the end ofthe reporting period, identified the transactions

with a high probability of being taxed by the tax authorities, and has imposed the taxes and

reported them accordingly. When making this decision, the regulations and procedures

required to be complied with in the implementation of the relevant legislation were also

taken into account.

A party is related to another party if a Pa rty, directly or indirectly, has a significant influence
on the decision-making for the financial and operating activities of another party or controls
over the financial and operating activities of another party, and a party is related to another
party if the Fund is under control of a party or the conditions above mentioned are reversed.

'?21.'1.,15- Operating income of an lnvestment fund shall be exempt from income tax.

!lr"roone 16-34
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MANDAL FUTURE GROWTH MUTUAL FUND LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2023

3. Significant accounting poticies (Continued)

3.4 Summary of significant accounting policies (Continued)

3.4.9 Related parties (Continued)

The Fund's related parties may be individuals or other entities.

The Fund's related parties are the parties that exercise control over the Fund, its key

management personnel, or the unit owners that exercise significant influence on the Fund,

their close family members;and entities that are controlled by unit owners with significant
influence or on which significant influence is implemented.

Entities that are part of the same group, or associates or joint ventures of a related party are

also related parties. Regardless of whether any transactions have been made between

related parties, their relationships should be disclosed.

Relates party disclosure shall include the followings:

Items of a similar nature may be disclosed in aggregate except for when separate disclosure

is necessary for an understanding of the effects of related party transactions on the financial

statements of the Fund.

4. Financial risk management

The Fund has exposure to the following risks from its use of financial instruments and its

operations since it trades and invests in the securities collected from investors:

l. Market risk

2. Liquidity risk

3. Credit risk

4. Capital risk management

The lnvestment management company has overall responsibility for managing risks arising

from use of financial instruments and daily operations of the Fund in accordance with the
Asset Management Agreement, and for managing and increasing fund assets within the

framework of regulations and procedures approved by the Financial Regulatory

Commission.

The Fund's financial instruments that may be subject to financial risk are current accounts

and deposits with banks, investments, other receivables and other payables. Although the

lnvestment management company is responsible for financial risk management, the

executive director is responsible for identifying and monitoring the risks.

!l rtoone 17-34
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4. Financial risk management lContanued)

4.1 Market risk

The Fund is exposed to market risks from future cash flows or fair values of financial

instruments changing in response to market prices. The Fund typically considers that it is

exposed to two kinds of market price risk: foreign exchange risk and interest rate risk.

Foreign currency risk

The Fund is exposed to foreign currency risk due to its purchases, sales, or investing and

financing activities being denominated in currencies other than the reporting currency.

Fluctuations in exchange rates can, directly and indirectly, affect the decisions ofthe
investor by increasing uncertainty in the market. Therefore, the Fund management

considers the impact of forecast fluctuations in exchange rates and related risks on

operations in accordance with the investment policies and procedures manual.

Financial assets and liabilities in foreign currencies that are presented in the financial

statements are shown as follows:

Cash and cash equivalents
Financial assets measured at amortized cost
lnterest receivable
Total foreign curr€ncy assets

Spot rate
Average rate

USD

2023
2022

2023.1231
USD

313

2t3,OOO

4,581

217,894

2o22J231
USD

522,016
2,959,000

74,433
3,559,t*9

The foreign currency average exchange rates for the reporting period and the spot

exchange rate at the year-end for the foreign currencies used by the Fund are set out below:

2023
USD

20.22
USD

3,410.7
3,465.6

3,/t/+/t.6

3,141.4

A ten percent strengthening of the spot rates of MNT against the following foreign

currencies as of3l December would have increased (decreased) net assets and profit or loss

of the Fund by the following amounts:

Profit (loss)
MNT'OOO

Equity
MNTOOO

7 4,317

1,226,223

65,88s
1,103,479
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NOTES TO THE FINANCIAL STATEMENTS
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4. Financial risk management (Continued)

4.1 Market risk (Continued)

Foreign currency risk (Continued)

A ten percent weakening ofthe MNT against the above currencies would have an opposite

effect of equal amount.

This sensitivity analysis assumes that all other variables, particularly interest rates, remain

unchanged.

lnterest rote risk

lnterest rate risk is the risk that the fair value of financial instruments and their future

cashflows will fluctuate due to the changes in market loan interest rates.

ln order to manage interest rate risk, the Fund management updates the forecast changes

in interest rate every quarter, deposits cash balances with banks which are capable of
bearing the risk, and trades and invests in financial instruments with high returns based on

relevant risks.

As at the reporting date, the Fund held the following financial instruments exposed to

interest rate risk with fixed and variable interest rates.

2023.1231

MNT'000

2022.1231

MN?OOO

Fixed rote instruments:

Deposits in banks

Qpen bonds traded on the MSE

Oovernment bonds of Mongolia

18,340,8V
'n,484,569

10,194,723

40,0.24,16:3

The policy rate was 13 (2022:.6.5-13) percent per annum as of 3l December 2023, and as for
the interest-bea ring instruments held by the Fund, the term deposits placed in commercial
banks had an annual interest rate of 5-17.5 percent, other corporate debentures had an

interest rate of 17.5{9.6 percent, and the covernment bonds had an annual interest rate of
8.45 percent.

A ten percent increase in the interest rates will have an impact of MNT 41 6,033 (2022:

408'689) thousand on profit or loss and MNT 374,430 {2022:367,azo\ thousand on equity.
This sensitivity analysis assumes that all other variables remain unchanged. A ten percent
decrease in the interest rates will have the opposite impact of an equal amount.

!f noonr 1s.34
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4. Financial risk management (continued)

42 Liquidity risk

The Fund has various commitments and obligations under contracts it enters into, and

liquidity risk is the risk that the Fund will encounter difflculty in meeting its financial

obligations as they fall due.

Due to rapidly changing market conditions, there is a risk that investments will not be able

to be sold after being purchased or sold at a loss, or that the purchase or sale will be made at

an inopportune time, or that the issuer of securities will become insolvent in a manner that

the issuer cannot foresee, which might lead to delays in the relevant payments.

As a result, there is also a risk that other investment opportunities will be lost.

As at 3I December 2023 Carrying
amount

MNT'OOO

164,447

21,499

I49,945

<3 months

MNT'(,()()

164,447

2,499

I89,946

3-6
months

MNT'OOO

5 months
to I year

MNT'OOO

As at 3l December 2022

Other payables

Tax payables

TOTAL

carrying
amount

MN?OOO

535,833

16,633

552,466

<3 months

MNTOOO

535,833

r6,633

552,t AG

3-6
months

MNT'OOO

6 months
to I year
MN700()

43 Credit risk

Credit risk is the risk that a counter party will not meet its contractual obligations under a

financial instrument, lease receivable or customer contract, leading to a financial loss to

the Fund. The Fund is exposed to credit risk on all financial assets, and the maximum

exposure is the carrying amount of those assets.

To manage credit risk, the.cou nterparties to place financial assets with and to provide loans

to are selected in accordance with the risk management policies of the lMC, minimizing

credit risk exposure.

!lmoone 20-34

The table below outlines the undiscounted cashflows ofthe principal and interest payments

of the Fund's financial and tax liabilities by their contractual maturities:

Other payables

Tax payables

TOTAL
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4. Financial risk management (Continued)

43 Credit risk (Continued)

Credit risk arises from investments in various debt securities, other receivables, cash and

cash equivalents and deposits placed with financial institutions.

For financial assets, depending on whether there is a significant lncrease in credit risk and

whether objective evidence of impairment exists, either the 12-month expected credit losses

method or the lifetime expected losses method shall be applied, and the types of financial

assets are as described below.

Management of the Fund aims to minimise credit risk by investing in the instruments

specified in the Law on lnvestment Funds (Mongolian government bonds, debt and equity

instruments traded on the open market), performing liquidity assessments for each security,

and forming the investment portfolio specified in the law and the investment policies and

procedures manual.

Current accounts ond deposits with bonks

The Fund aims to use reliable financial institutions with a high credit rating to hold cash

deposits.

As for the reporting period, the cash in Khan Bank, Bogd Bank, and M Bank accounts for

97.23 percent of the total cash balances, and the corresponding banks' credit ratings at the

reporting date are as follows:

Credit agency Credit rating

Khan Bank Moody's Stable3

Bogd Bank Moody's 83 (stable)4

The Fund assesses the credit losses for current accounts and deposits with banks using the

12-month expected losses and considered that it is not necessary to recognize a provision for

credit losses since there were no counterparties whose cred[t risk has increased significantly

or became insolvent at the end of the reporting periods.

3 Rating as at O6 October 2022
4 Rating asat22 March 2O2l
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4. Financial risk management (Continued)

43 Credit risk (Continued|

Debt instrurnents meosured ot FWPL ond FVOCI

When making the credit risk assessment of debt instruments measured at FWPLS and

FVOCI6, the issuer's indicators such as their creditworthiness assessment (if available), ability

to pay on time, profitability, liquidity and ability to be traded actively are taken into account.

Credit risk is relatively low as the Fund usually invests in debt instruments traded on the
open market and Covernment bonds as required by relevant regulatory authorities.

For financial assets of this category, there were no overdue balances or overdue payments

made as at the end of the reporting period, and management considered that it is not

necessary to recognize a provision for credit losses since it was immaterial when calculated

using the 12-month credit losses method.

4.4 Capita! risk management

Capital of the Fund consists of units.

The Fund aims to consistently increase the value of assets of the unit owners through

investments, and the Fund management maintains and develops certain policies in order to

increase and maintain investors'confidence. There were no changes to the Fund's capital

management policy during the reporting period.

The Fund monitors levels of net assets by reference to the ratio of net assets to the number

of units. Net assets are calculated as total assets less total liabilities.

Net assets of the Fund were as follows:

20.23,.1231

MNT'OOO

2022.1231

MNT'OOO

Total assets

Total liabilities

Net assets

Number of units

Net assets per unit, MNT

60,358,205

279,322

60,O78,883

50,oo0

Ii2OI.58

55,702,277

765,704

s4,936,573

so,ooo

I,098.73

s Financial asset measured at fair value through profit or loss
6 Financial asset measured at fair value through other comprehensive income
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4. Financial risk manag€ment (Continued)

4.4 Capital risk management (continu€d)

The Fund calculates and monitors the net assets per unit every day' and if the amount of net

assets decreases by 40 percent and/or more from the amount on the commencement date

of operations during any 1o consecutive days' the Fund shall be liquidated after calling and

voting at an extraordinary unit owners' meeting of the Fund' or if' as a result of the investors'

meeting, it is decided thatthe Fund shall not be liquidated' it shall be discussed and

decided whether the unit owners of the investment fund have no obiection to bear the risks

that the investors are exposed to'

5. Fair value measulement

The Fund recognises a number of financial assets and liabilities at fair value'

Fair value is the price that would be received to sell an asset or paid to transfer a liability in

an orderly transaction between market participants as of the measurement date. lf the asset

or liability being valued is traded in an active market, the Fund will use the quoted price in

that active market. lf there is no active market, the Fund uses a number of Valuation

techniques to determine fair value.

ln doing so, the Fund aims to use techniques that maximize the use of observable inputs

and minimize the use of unobservable inputs.

The inputs used in the fair value measurement are classified in the following 3 levels based

on their observability.

The fair value hierarchy:

Leve/ T. Prices quoted (unadjusted) in active markets for identical assets or liabilities
Leyel 2 lnputs other than quoted prices included within Level I that are observable for the
asset or liability, either d;rectly or indirectly
Level 3. lnputs for the asset or liability that are not based on observable market data (i.e.

unobservable inputs).

The fair values of financial assets and Iiabilities as shown in the statement of financial
position, are presented in the table below.

As at 3l December 2023 Level I
MNT'000

Level 2
MNT'OOO

Total
MNT'OOO

Financial ossets
Financial assets measured at amortized
cost
Financial assets measured at FVOCI
lnterest receivable
Cash and cash equivalents
Total financial assets

22,A10,574 22,81C,574

36,516,662
909,38s
121,584

23,A41,543

36,5r6,662
909,385
121,584

50"358105

Finonciol llobilities
Other payables
Total fi nancial liabilities

164,447
rcB,447

168.447
168,447

56,515,562

23-34!lmoone
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NOTES TO THE FINANCIAL STATEMENTS
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5. Fair value measurement (Continued)

As at 3l December 2022 Level I
MN7000

Level 2
MNTOOO

Total
MNTOOO

Financiat assets
Financial assets measured at amortized
cost
Financial assets measured at FVOCI

lnterest receivable
Cash and cash equivalents
Total financial assets

24,O92,174

24,092,178

28,539,594

1,r88,389
i,817,900

3t,545,483

24,539,594

24,O92,174
'1,188,389

t,817,900

55,538,O5t

Financial liabilities
Other payables
Total financial liabilities

535,833
535,833

535,833
535,833

5. Critical accounting estimates and judgments

ln preparing the financial statements, management is required to make estimates and

judgements which affect reported revenue, expenses, assets, liabilities, contingent assets

and liabilities and their disclosures. Actual results in the future could differ from such

estimates.

Judgements

The following assets and liabilities are the financial statement areas that required significant
judgments and estimates to be made. Further information about these judgments can be

found in the relevant notes:

l. For financial instruments:

- Fair value of financial instruments traded in active markets is estimated based

on the closing market prices on the stock exchange on the measurement date.

- Fair value of financial instruments not traded in active markets is estimated by

taking into account the market prices of identical assets traded in inactive

markets, changes in circumstances, the credit spread, contractual interest rates

and benchmark interest rates available, the valuation method used, and other

reasonable factors.

2. Judgements in determination of control and significant influence - The main

purpose of the Fund is to maximize the returns from investments, and in most cases,

it is assumed that no control is exercised on equity instruments since they are held to

collect cash flows from their sale. For transactions, determination of control involves

consideration of involvement in decision-making, the impact of the transaction, and

differences from and similarities with transactions of similar nature made between

unrelated parties.
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6. critical accounting estimates and judgements (continued)

Estimotes

The following are estimates and assumptions that have a significant risk of causing a

material adjustment to the carrlring amounts of assets and liabilities within the next
financialyear, and the adjustments are made prospectively.

Financial statement areas that require fair value estimation in their measurement and

disclosures are the financial assets and liabilities, and the fair value hierarchy information for
these assets and liabilities were provided in Note 5.

T.lnterest income

,nterest income on financiarossets meosured ot
FVOCT
lnterest income on open bonds (Note 13)

,nterest income on financiol ossets meosured ot
dmortized cost
lnterest income on term deposits (Note 13)

lnterest income on Covernment bonds (Note 13)

8. Dividend income

Dividend income from equity instruments
measured at FVOCI (Note 13)

9. Gain or loss on financialassets

Cain on fair value of financial assets measured at
FVTPL, net
Cain on sale of equity and debt instruments
measured at FVOCI
Cain on sale of debt instruments measured at
amortized cost
Cain on reclassification of fair value of financial
assets measured at FVOC|to profit or loss, net

20.23.123r

MNT'OOO

1,873,289

1,37O,O87

9.l6,958

4;t6OFS4

20.212.1231

MNT'OOO

1,142,187

2,662,056

282,646
4,O86,889

2423.12.31

MNT'OOO

2022.1231

MNT'OOO

v8,452

Tta,452

37,579

37F79

20.23.1231

MN?OOO

20,82.1231

MNT'OOO

.l54,955

489,430

322,998

967F8,3

246,O31

246,O31
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lO. Other gains (losses)

Realized gain on foreign currency exchange
Unrealized gain (loss) on foreign currency exchange
Other income

lnvestment management service fees
Custodian service fees
Professional service expense
Fees, charges, and other expenses

2023.1231

MNT'OOO

20It.12.31

MNTOOO

662,734
(66,39s)

213,238

8O958r

164,604
I,149,866

1.314,4?O

Due to the operating income of the Fund becoming exempt from tax starting from Ol

January 2023, the deferred tax liability which arose in the previous reporting period was

recognized as other income.

II. Fund operating expens*

2023.1231
MNT'OOO

20.22.1231

MNT'OOO

566,497
83,219

66,733

8,r39
T24,SAA

971,942
94220
59,075
v,2ao

r,r965s7

!tmoone 26-34

The amount of investment management service fees to be paid to the IMC in a given

reporting period equals to.l percent ofthe net assets value ofthe Fund in accordance with
the Asset Management Agreement, which shall be paid in equal monthly installments. The

amount of bonuses paid to the IMC equals lO percent of gross profit for the year of the Fund

and is paid once a year. ln order to increase the returns ofthe Fund, the board of directors of
"Mandal Asset Management" UTSK LLC has decided by its resolution not to receive the
performance bonuses for 2023.

The Fund receives custodial services from Colomt Bank. The custodian bank charges

custodian service fees amounting to]O percent ofthe value of securities and other assets of
the Fund.

12. lncome tax exp€nsc

The income tax expense for the reporting period as shown in the Statement of profit or loss

and other comprehensive income consists of the following:
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12. Income tax expense (Continued)

Current tox:
Tax imposed on profit before tax
Effects of tax at a special rate
Effects of non-taxable income
Effects of tax at a common rate

Deferred tax:
Previously recog n ized tem pora ry d ifferences
Temporary differences realized in the reporting
period

Measured at FVOCI

Measured at amortized cost

20.23.1231
MN?OOO

20.22.72.31

MNTOOO

116,062

21,323

r37J8s

448,841
(57,109)

(5B,r30)

333,602

89,376

8,9376

(53,074)

85,416

32,342
Total tax expense 226,76t 355,9t+4

According to the law in force in the previous reporting periods, the Fund has paid income

tax on profits of up to MNT 6 billion at the rate of lO%, and at the rate of 25o/o on profits above

this amount.

Starting from 0l January of the reporting period, in accordance with Article 21.1.157 of the Law

on Corporate lncome Tax, the operating income of the lnvestment Fund is exempted from

income tax.

The Fund has imposed and reported taxes of MNT 21,323 thousand at a common rate on its

income not related to its main operations (Note lO).

Taxes of MNT'1.l6,026 (2022:57,.109)thousand withheld, imposed, and paid by commercial

banks at a special rate for the current account balances and the deposit interest income of

the Fund were recognized and presented as income tax expenses. ln addition, taxes of MNT

89,376 (2022: O) thousand imposed on the deposit interest income were recognized and

presented as deferred tax expenses and a corresponding deferred tax liability. (Note 2l)

13. Financialassets

2423.1231
MNT'OOO

2422.1231
MNT'OOO

36,516,662

22,810,5'74

59F2t,?36

24,092,178

28.,539,594

s2,631,772

7 21.115 - Operating income of an lnvestment fund shall be exempt from income tax.
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I3. Financial assets (Continued)

2C23.12.31

MNTOOO
2022.1231
MNTOOO

Financial assets measured at amortized cost
Current

Mongolian Covernment bonds (ii)

Deposits with banks (i)

726,477
22,O84,O97 18,340,871

22,810,574 I8,340,871
Non-current

Mongolian Government bonds (ii) 10,19A,723

1o,194,723

Financial assots measured at Fvocl
Current

Equity instruments listed on the Mongolian
Stock Exchange (iii)
Debt instruments listed on the Mongolian
Stock Exchange (iv)

Total
Non-current

Debt instruments listed on the Mongolian
Stock Exchange (iv)

Total

17,947,172 12,607,609

'r8,569,490 8,782,899

36,516,662 2rJgO,sOa

2,701,670

2,701,67O

The contract terms of financial assets measured at amortized cost are provided below:

i - Term deposits consist of 6-12 month term deposits with annual interest rates of 6-17.5%
placed with commercial banks of Mongolia. lnterest income of MNT I ,37o,oa7 (2o22i
2,662,056) thousand was recognized in the reporting period (Note Z).

ii - These debt instruments consist of 2J3o bonds with an annual interest rate of g.4s
percent and a term of lo years with the interest being paid half-yearly, and with a nominal
value of usD loo each and usD 2l3,ooo in total, issued by the Mongolian covernment on 07
July 2021. lnterest income of MNT 9t6,958 (2022:2a2,6461thousa nd was recognized in the
reporting period from these securities (Note 7).

iii - Financiol ossets rneosured o t FVOCI invested in equity securities

lnvestments in equity securities consist of investments in companies operating in insurance,
trade, light manufacturing, transport and rogistics, and banking and finance sectors, and
investments were made in publicly traded securities of a total of g companies. Dividends of
MNT 718,452 .2022:37,s791thousa nd were received in rhe reporting period (Note g).

!lr'roone 2A-34

The following table disclose the financial assets by their contract terms and business model.
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13. Financial ass€ts (continuod)

iv - Finonciol ossets meosured ot FVOCI invested in debt securit,'es

The Fund holds debentures with annual interest rates of l7.5 to 19.6 percent and terms

ending in 2024-2025 with the interest being paid guarterly, issued by 6 companies operating

in the banking and finance sector, and there are no debentures with overdue balances.

lnterest income of MNT 1,873,289 (2022:1,142,1A7].thousa nd was recognized in the reporting
period from these securities (Note 7).

Cains or losses arising from financial assets are as follows:

20123.1231 202,2.1231
MNTOOO MNT'OOO

lntetest income
lnterest income on financial assets measured at
amortized cost
lnterest income on debt instruments measured at
FVOCI

Dividends
Dividends received from equity instruments
measured at FVOCI

2,247,O45

1,473,249

4;t60J.34

2,944,702

1,142,147

4,O86,889

718,452

714,4s2
Coins or losses
Cain on fair value of financial assets measured at
FVTPL, net
Gain on sale of equity and debt instruments
measured at FVOCI
Cain on sale of debt instruments measured at
amortized cost
Oain on reclassification of fair value of financial
assets measured at FVOCI to profit or loss, net

Other reseru*
Cain on fair value of debt securities measured at
FVOCI
Loss on fair value of equity instruments measured
At FVOCI

'154,955

4€9,430

32299A

967J83

246,O31

246,Ost

460,4e7

(4s1,122)

4O9J6s

29-34

37 ,579

37,579

95,398

r,003,880

1,099?7e

!lr'roone
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14. lnterest receivables

lnterest receivable on Mongolian Covernment
bonds (Note 13)

lnterest receivable on current accounts and
deposits (Note l3)

15. Cash and cash equivalents

Cash in current accounts

16. Fund units

As at OI January
Cain (loss) on fair value of equity and debt
securities measured at FVOCI
Deferred tax arising from other comprehensive
income
Realized gain recognized in profit or loss

As at 3I December

2023.1231
MNT'OOO

2o.22.t231
MNT'OOO

15,625

893,760

909,385

274,171

918,2r8

1,I88"389

20.23,1231

MNT'OOO

20.22.1231

MNT'000

121,584

127,58,4

.l,8.l7,900

I,8I7,9OO

2023,12.31

MNT,OOO

20.22.12.31

MNT'OOO

As at OI January
Units issued

As at 3I December

SO,OOO,OOO 5O,OOO,OOO

SO,OOO,OOO SO,OOO,OOO

The Fund owns a total of fifty million called and issued units with a nominal value of MNT

one thousand (l,OO0) each.

A total of 5O,OOO,OOO units were offered to the public through the Mongolian Stock

Exchange, and all units were paid for. As at the end of the reporting period, 8,942 (2022:

8,996) unit owners were registered. "Mandal Asset Management" UTsK LLC owns 5.O9 (2022:

5) percent of the total units, which is the highest percentage of ownership.

17. Other reserves

20.23.12,31

MNT'OOO

20.22.1231
MNT'OOO

9T1,456

(239,O93)

(322,998)

4O9.365

1,O99,278

(127,822)

9T1,456
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I8. Retained earnings (losses)

As at OI January
Additions
As at 3I December

19. Other payables

Payables related to the Mongolian Stock Exchange

Other current payables

2O. lncome tax payable

As at OI January
lmposed in the reporting period
The amount realized in the reporting period from
the deferred tax liabilities arising from financial
assets measured at FVOCI

Tax withheld by others
lncome tax paid

As at 3l December

21. Deferred tax liability

As at OI January
Arising in the reporting period
Realized
Exempted tax recognized in profit or loss (Note'lO)

As at 5I December

2023.1231

MNT'OOO

2422.1231

MNT'OOO

3,965,117

5,704,401

9,669,519

(t57,352)

4,122,469

3,965,117

2o2g..7231

MN?OOO

20.22.12.31

MNT'OOO

90,096

78,351

168,447

75,000

460,833

535,833

20.23.1231

MNT'OOO

20.22.12.31

MNT'OOO

I6,633

lt6,o62

21,323

(I6,062)
(16,457)

21,499

46F14
152,7C.5

tBo,B97

(274,572)

(88,7I)

I6,633

20.23.1237

MNT'OOO

20.22.1231

MNTOOO

213,88
89,376

(213,2381

8,9,s76

s3,o74
213,238

(53,A74\

213,238
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22. Related parties

Related parties Affi liation/Citizenship Relationship
Legalentities

Mandal Financial Croup LLC

Mandal Asset Management UTsK

LLC

Mandal Capital Markets UTsK LLC

Legal entity of Mongolia

Legal entity of Mongolia

Legal entity of Mongolia

Parent company of the
IMC
lnvestment Management
Company (lMC)

Associate com pany owned
by the parent company
Company with a
shareholding of the
ultimate beneficial owner
Associate com pa ny owned
by the parent company

Mandal DaatgalJSC

Tenger Daatgal LLC

Board members
Amarjargal.R
Monsor.N
Ankhbayar.Ch
Batsukh.Ts
Batzorig.C
Individuals
Canzorig.U
Ganzorig.C

Legal entity of Mongolia

Legal entity of Mongolia

Citizen of Mongolia
Citizen of Mongolia
Citizen of Mongolia
Citizen of Mongolia
Citizen of Mongolia

Chair of the BoD
Member of the BoD
Member of the BoD
Member of the BoD
Member of the BoD

Ultimate beneficial owner
Executive director

Citizen of Mongolia
Citizen of Mongolia

The related party disclosure has been prepared based on the information provided by

management and publicly available information. Therefore, there might be other

undisclosed related parties and transactions.

Number of units owned by the related parties and their percentages of total units are as

follows:

20,23.12.31 202i2.1231

Quantity % Quantity oh

Related parties

Mandal Capital Markets UTsK LLC

Mandal Asset Management UTsK

LLC

Mandal DaatgalJSC

Tenger Daatgal LLC

2,728.?74 5.5o/o

386,673 1%

2,546,682 50/o

492,112 10/o

1,462,170 30/o

4,887,637 lOo/o

228,274

2,500,ooo

O.5o/o

5o/o
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22. Related parties (Continued)

The transactions made with the related parties are as follows:

2023J231
MNT'OOO

20.22.12.31

MNT'OOO

lnvestment management service fees to the IMC
(Note 11)

Bonuses paid to the IMC (Note ll)

49,185

49J8s

23. Compliance with laws and regulations

Within the framework of "Procedures for establishing and providing special licenses for

operations and supervising of investment funds" approved by Resolution No. 275 of the

Financial Regulatory Commission, the total amount of investments in the shares of
companies registered as securities trading organizations should not exceed 70 percent of

the total assets of the Fund, and in the reporting period, this percentage was equal to 30.25

{2022:22.63), meaning the requirement was met. ln addition,32.52 (2022:38.93) percent were

placed in investment instruments specified in Articles 26.1.1,26.1.2,26.1.5, and 26.'l.8 of the Law

on lnvestment Funds,and37.23 (2022:36..19) percent were placed in cash balances.

24. Contingent liabilities

The Mongolian Stock Exchange JSC (hereinafter referred to as "MSE JSC") has registered the
fund units in August 2O21, and has charged service fees of MNT 5OO,OOO thousand which

equal to 1 percent of issued capital.

The service fee of I percent set by the MSE JSC has caused a financial burden on investors

and has significantly increased the expenses of the Fund, and since the Fund considers that
the requirements of the previous procedures were unfair, it refused to pay the service fees

and initiated court procedures.

According to decision No.92 of the administrative court of first instance of Ulaanbaatar

dated 24January 2023, service fees of MNT 125,OOO thousand were decided to be paid as

revised service fee percentage according to the amendment on "Procedures for registration

of units of mutual and closed-end investment funds" approved by resolution No.16 of the
BoD of MSE ISC dated 30 December 2021.

Accordingly, the Fund has recognized service fees of MNT 125,OOO thousand as an expense

and has paid MNT 5O,OOO thousand. At the end of the reporting period, there is a service fee
payable balance of MNT 75,OOO thousand.

172,650

421,006

593,656
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24. Contingent liabilities (Continued)

MSE JSC did not accept the decision of the court of first instance, and the parties got
involved in another dispute. Therefore, despite the fact that the decisions of the
administrative court of first instance, the court of appealand court hearings at the review
stage were issued, the Fund has appealed to the Administrative court of first instance to re-

determine the responsible parties involved in the dispute.

Since the judge of the administrative court of first instance of Ulaanbaatar issued order No.

128/5h32O241O213 on the initiation of an administrative case on 28 December 2O23, rhe
dispute related to the service fee was not considered to have been conclusively resolved,

and it was considered reasonable to not pay the remaining amount. Therefore, it was not
recognized as a liability.

During the audit, MSE ISC has submitted a confirmation letter response stating that it has a

receivable of MNT 45O,OOO thousand from the Fund, hence there is a possibility of
recognition the expense and related payable in the next reporting period depending on the
final resolution of the lawsuit.

ln accordance with Resolution No. Ol of the Board of Directors dated 19 February 2024, it was

decided not to distribute dividends to shareholders from the net profit of 2023 in order to
increase the profitability of "Mandal Future Crowth Mutual Fund" LLC.
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25. Events after the repofting period


