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Corporate information

Mongolian Stock Exchange JSC

Founding decision:

The Mongolian Stock Exchange JSC was established on January 18,
1991.

Certificate and License:

Registered with the State Registration Office of Mongolia and obtained
state registration certificate No. 9012001021 with registry No. 2071096,
Also received special permission certificate number 330/01 to conduct
nan-banking financial activities by Resolution No. 330 of the Financial
Regulatory Commission dated October 26, 2006.
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T. Khash-Erdena

Chief Business Development Officer

S. Ariunsanaa
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Number of employees:

70

Auditor:

Grant Thornton Audit LLC - Professional firm specializing in
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MONGOLTIAN
STOCK EXCHANGE

MONGOLIAN STOCK EXCHANGE

Sukhbaatar square 3, Chingeltai district,
Ulaanbaatar 15160, MONGOLIA
Tel' (876-11) 31 05 01, 31 37 47, ®akc: (976-11) 32 51 70,
E-mail: info@mse.mn, Website: www . mse.mn

Date /‘?ﬁf/i 1%, 075
Ref. Vidres

MANAGEMENT REPRESENTATION LETTER

Management is responsible for fair presentation of the Company's financial statements
for the year ended 31 December 2024, and of its financial position, financial performance,
cash fiows and changes in equity for the period in accordance with International Financial
Reporting Standards.

Management has fulfilled the following responsibilities in preparing the financial
statements:

« Complied all accounting standards through selection of and consistent
adherence to appropriate accounting policy, as well as reasonable and
accurate calculation and assessment.

e Taken necessary actions to safeguard the company’s assets, to prevent any
fraud and misconduct, and to identify such activities.

« The financial statements are prepared on a going concern basis.

e Obliged to constantly review things that are legitimately or derivative
accountabilities as a result of past events or that may result in future losses,
and it has clarified the legitimate and derivative responsibilities and
contingencies.

We, D. Togtokhbayar, Chairman of the Board of Directors of "Mongolian Stock Exchange"
JSC, B. Dulguun, Acting Chief Executive Officer, and Kh. Erdeneburen, Chief
Administration and Finance Officer, hereby declare that the company's financial
statements presented on page 3 to 39 of this report give a true and fair view of the
company's financial position as of December 31, 2024, and the results of operations and
cash flows for the year ended on that date in accordance with International Financial

Reporting Standards.

B Duiguun o e ;": Kh. é(deneburen
Chairman of the Actmg Chief Executwe Chief Administration
Board of Directors Ofﬁcer . and Finance Officer

|
|
I
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To shareholders of the Mongolian Stock Exchange JSC:

Opinion

We have audited the financial statements of the Mongolian Stock Exchange JSC (hereinafter referred to as
“Company”), which comprise the statement of financial position as of 31 December 2024, including:

- Statement of financial position,

- Statement of profit or loss and other comprehensive income,
-  Statement of changes in equity,

-  Statement of cash flows,

- Summary of significant accounting policies, and
- Material accounting policy information and notes to the financial statements.

In our opinion, the accompanying financial statements of Mongolian Stock Exchange JSC give a true and fair view of
the financial position as of 31 December 2024 and of its financial performance and its cash flows for the year then
ended, in all material respects, in accordance with International Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of the repori.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (the "IESBA Code”) together with the ethical requirements that are
relevant to our audit of the financial statements in the Code of Ethics for Professional Accountants of Mongolia, and
we have fulfilled our other ethical responsibilities in accordance with those ethical requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Summary of audit approaches

Materiali{y} ¢ Theoveral materiality used for the financial statement audit is 2,392,368 thousand
MNT, calculated as 7% of total profit before tax.

e  Although the company does nothavelcans ar' Eorﬁblex calculations, the materiality
amount was calculated at 7%, reduced from the upper limit of 10%, based on
recommendations from the previous auditor who issued a qualified opinion.

Other matters

Ikhmongol Khulug Audit LLC, based on provisions 6.3.1, 8.1 of the Law on State Audit and 8.9.8 of the Law on
Budget, has audited the financial position, income statement, changes in equity, cash flow statement and disclosures
of Mongolian Stock Exchange JSC as of December 31, 2023, in accordance with the International Standards of the
Supreme Audit Institution and the regulations and instructions approved by the Auditor General of Mongolia, and
issued a qualified opinion.

Other information

Management is responsible for the other information. The other information comprises the information included in the
annual report as of December 31, 2024, but does notinclude the financial statements and our auditor's report thereon.
The annual report is expected to be made available to us after the date of this auditor's report.

Qur opinion on the financial statements does not cover the other information, and we do not express any form of
assurance canclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards and the guidelines and regulations issued by the Financial Regulatory
Commission. This responsibility includes designing. implementing, and maintaining internal control relevant to the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends te liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objective is to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expecied to influence the economic
decisions of users taken on the basis of these financial statements.

The extent to which the auditor has considered the ability to detect illegal actions, such as fraud

As part of an audit in accordance with 1ISAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

www.grantthornton.mn
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*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up fo the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying fransactions and events in 2 manner that achieves
fair presentation.

e We obtain sufficient appropriate evidence about the company's financial information related to business
operations in order to express an opinion on the financial statements. We are responsible for the direction,
supervision, and performance of the company audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matiers, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit,

We have complied with relevant ethical requirements regarding independence and we communicate with those
charged with governance on matters that are relevant to our independence, including all communications and related
safeguards, as deemed necessary.

Intended Use of the Audit Report

This report is intended solely for the use of the shareholders of the Company, in accordance with Article 94 of the
Law on Companies, and shouid not be relied upon by any other party. We do not assume any responsibility to any
third party for the content of this report.

The engagement partner resgorgsible for the issuance of this Independent Auditor's Report is B. Delgermaa.

Pt e L it |
GRAR: THL.AL ON 1%:“
T

AUDITLLC
1
; " "_f_‘i

B. DELGERMAA
ENGAGEMENT PARTNER

Date: o Date: 202 < 0416

www.grantthomton.mn



Notes to the Financial Statements

Forthe year endad 31 December 2024 {expressed in thousand MNT unless otherwise specified)

Statement of financial position

Balance as of

Balance as of

In thousand MNT Note 31 December 31 December
2024 2023

Assets

Current assets

Cash and cash equivalent 7 816,117,554 902 582 815

Account and other receivables 8 3,119,541 2.019,384

Inventories 47,312 36,054

Prepayments 30,693 204,643

Total current assets 819,31 5,1150 904,842,896

Mon-current assets

Property and equipment, net 7,328,148 5,453,062

Intangible assets, net 10 17,044,541 16,998,953

Total non-current assets 24,372,689 22,452,015

Total assets 843,687,789 927,294,911

Liability and equity

Liabilities

Current liabilities

Account and other payables 1 333,534 607,737

Unearned revenue 12 109,442 17,956

Cash deposits for mining products trade 13 767,771,157 880,962,845
768,214,133 881,588,538

Total current liabilities

7 Wongolian Stock Exchange JSC: Financial Statements — 31 December 2024



MNotes to the Financial Statements

For the year ended 31 December 2024 {expressed in thousand MNT unless otherwise specified)

Statement of financial position

(continued)

Balance as of

Balance as of

In thousand MNT Note 31 December 31 December
2024 2023
Long-term liabilities
Risk provision 14 1,322,394 635,863
Deferred tax liability 15 928,380 £90 699
Total long-term liabilities ) 928,380 990,699
Total liabilities 769,142,513 882,579,237
Equity 16.1 35,046,354 35,046,354
Revalualion reserve i 16.2 20,005,436 20,021,146
Other components of equity 16.3 448 322 446,322
Retained earnings (loss) 16.4 17,724,770 (11,434,011)
Total equity 74,545,276 44,715,674
Total liabilities and equity 843,687,789 927,294,911

The notes on pages 13 to 40 form an integral part of this statement of financial position.

D. Togtokhbayar

B. Dulguum

rdeneburen

Chief Administration and

Chairman of the Board of Acting Chief Executiﬁej,ofﬁoer |
| . | <l

Directors i - Finance Officer

Date: %f'bg aul\l Date: o’/’aa&’f’ﬁ-‘% /6/,

& Mongolian Stock Exchange JSC: Fi ial St nts — 31 December 2024




Notes to the Financial Statements
For the year ended 31 December 2024 (expressed in thousand MNT unless atherwise specified)

Statement of profit or loss and
other comprehensive income

In thousand MNT Note 2024 2023
Service revenwe - 1 ? 13,521,664 12,14?.03?
Cost of services 18 (5,166,647) (3,943,632)
Gross Profit 8,355,017 8.203,399
Interest income 19 33,116,453 4,562,440
Other Income 20 23,650 13,171
Sales and marketing expenses 21 (671,208) (399,712)
General & administrative expenses 22 (2,624 .905) (1.835,317)
Other expense 20 (123,389) (19,748)
Foreign exchange gain (loss) 23 (99,547) (186,717)
Gain (loss) on disposal of fixed assets 24 (187) -
Profit before tax 37,975,864 10,337,516
Income tax expense 25 (3,799,182) {1,029,800)
Profit after tax 34,176,682 9,307,716
Other comprehensive iIncome (loss)

Items that may be reclassified subsequently to profit or 15.2 2135 B
Total other comprehensive income (loss) 2,135 -
Total income 34,178,817 9,307,716
Earnings per share (in MNT) 26 97.5 26.6

The notes on pages 13 to 40 form an integral part of this statement of profit or loss and other
comprehensive income.

9 Mongolian Stock Exchange JSC: Financial Statements — 31 December 2024
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Notes to the Financial Statements

For the year ended 31 December 2024 (sxpressed in thousand MNT unless otherwise specified)

Statement of cash flows

In thousand MNT Note 2024 2023
Cash flows from operating activities
Cash inflow 2,326,735,166 1,441,824,632
Sales of goods and provision of services 17 14,891,426 11,595,182
Insurance compensation 20 14,356 6,128
Interest income _ 19 31,119,193 4,413,827
Cash deposils received 13 2,280,703,732 1,425,607 689
Other cash income 6.459 201,806
Cash outflow 2,410,500,738 544,905,224
Paid for investment acquisitions 22 - 238,000
Employee's salary payment 18,21, 22 2,914 167 1,778,266
Social insurance contributions 18,21, 22 826,172 512,422
Inventory acquisition 18,21, 22 63,865 41,110
Utility expense 18, 21, 22 85,682 111,523
Fuel, pelrol, transportation fees,

spare parts 18,21,22 892 1,758
Paid to tax authorities 25 5,486,580 2,058,143
Insurance payments 20 5107 5,000
Payments for regulatory fees and commissions 18 806,791 566,128
Cash deposits paid back 13 2.394,090,688 537,399,753
Dividends paid 15.5 4,273,650
Other cash expenditures 1,946,934 2,183,121
Net cash flow from operating activities (83,765,572) ﬁ96,919,408
Cash flow from investing activities )
Total cash inflow 4,500 -
Proceeds from sale of fixed assets 24 4,500 -
Total cash outflow 3,165,765 575,344
Paid for acquisition of fixed assets 8 2,343,658 347 651
Paid for acquisition of intangible assets 10 822,107 227693

[:Ie; césh_ flow frﬁm in.vesting activities {3,161,265) (575,344)

11 Mongolian Stock Exchange JSC: Financial Statements = 31 December 2024



Notes to the Financial Statements

For the year ended 31 December 2024 (expressed in thousand MNT unless otherwise specified)

Statement of cash flows

(continued)

In thousand MNT Note 2024 2023
Cash flow from financing activities

Total cash inflow - 11,915,760
Proce_e:ds from issuance of shares and other equity 16.1 _ 11,915,760
securities

Total cash outflow - -
Repayment of loans and debt securities - -
Net cash flow from financing activities - 11,915,760
Foreign exchange gains 23 461,676 (7,408,719)
Total net cash flow (86,465,261) 900,851,105
Opening balance of cash and cash equivalents rd 902,582,815 1,731,710
Closing balance of cash and cash equivalents 7 816,117,554 902,582,815

The notes on pages 13 to 40 form an integral part of this statement of cash flows.

12 Mongolian Stock Exchange JSG: Financial Statements — 31 December 2024



Motes to the Financial Statements
For the year ended 31 December 2024 (expressed in thousand MNT unless otherwise specified)

Notes to the Financial
Statements

1. Nature of business and background information

The Mongolian Stock Exchange JSC was established on January 18, 1891, by Resolution No. 22 of the
Government of Mongolia, with the objectives of initiating the privatization of state-owned assets and
further developing the securities market in Mongolia.

The Ministry of Finance owns 66 percent of the company, while the remaining 34 percent is publicly
owned.

The company operates as a self-regulatory organization for clearing and settlement, with the objective of
ensuring stable and transparent trading of securities on the securities market and facilitating operations
of the mining product exchange.

Since its establishment, the company has been engaged in operating a securities exchange. In the
previous year, it commenced trading coal and iron ore mining products through the exchange, and in
2024, it expanded its business to include the trading of fluorspar and copper products.

2. General information, statement of compliance with IFRS and going
concern assumption

These financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as approved by the International Accounting Standards Board (IASB).

These financial statements have been prepared based on the assumption that the company will continue
as a going concern and has the ability to meet its obligations as they fall due.

The financial statements for the year ended December 31, 2024, including the notes thereto, were
autharized for issue by management on 16 of April, 2025. See Note 34.

Going Concern

In accordance with IAS 1, management is required to assess whether there are any issues that may cast
doubt on the entity's ability to continue as a going concern for at least 12 months beyond the reporting
period. This assessment considers a wide range of factors including current and expecled profitability,
loan repayment schedules, potential sources of financing, and the ability to continue operations.

To confirm the appropriate application of the going concern basis, the company considered the following
factors.

= The company reported a profit of MNT 34,176,682 thousand for the reporting year (2023. MNT
9,307,718), and its current assets exceeded its current liabilities by MNT 51,100,967 thousand
(2023: MNT 23,254,358).

s  The company generated positive cash flows from operations of MNT 813,600 thousand during
the reporting peried (2023: MNT 847,918).

e |t implements liquidity risk management as disclosed in Note 28.4.

Based on the factors above, management believes that the company has sufficient resources to continue
its operations for the foreseeable future,

13 Mongolian Stock Exchange JSG: Financial Statements - 31 December 2024



Notes to the Financial Statements

For the year ended 31 December 2024 (expressed in thousand MNT unless otherwise specified)
3. New or revised Standards or Interpretations

3.1. New Standards aclopted as at 1 January 2024

Some accounting pronouncements which have become effective from 1 January 2024 and have therefore
been adopted do not have a significant impact on the Company’s financial results or pasition.

The following Standards and amendments are effective for the first time in 2024 (for an entity with a 31
December 2024 year-end) and could be applicable tc the company:

* Classification of Liabilities as Current or Non-current (Amendment to IAS 1)
¢ Lease Liability in a Sale and Leaseback (Amendment to IFRS 16)

« Supplier Finance Arrangements {Amendments to IAS 7 and IFRS 7)

* Non-current Liabilities with Covenants (Amendment fo IAS 1)

These amendments are not expected to have a significant impact on the financial statements in the initial
period of application, therefore no disclosures have been made.

3.2. Standards, amendments, and inferpretations to existing standards that are not yet
effective and have not been adopted early by the

Management does not anticipate a significant impact on the financial statements due to these standards
and amendments, which are presented below:

e Lack of Exchangeability (Amendments to IAS 21)

«  Amendments to the Classification and Measurement of Financial Instruments (Amendments to [FRS
9and7)

« [FRS 18 'Presentation and Disclosure in Financial Statements'
« [FRS 19 'Subsidiaries without Public Accountability: Disclosures'

These amendments are not expected to have a significant impact on the financial statements in the period
of initial application and therefore the disclosures have not been made.

IASB has issued amendments to some standards and their interpretations which are not yet effective as
of date of approval of financial statements and the Group has not followed those standards and
amendments in advance.

Management intends to incorporate all such changes into the group's accounting palicies on or after the
effective date. Amendments that were naot required to be complied for the current period are not presented
as notes and such amendments have no material impact on financial statements.

4. Material accounting policies

4.1 Basis of preparation

The financial statements have been prepared on an accrual basis and under the historical cost convention
except for the revaluation of praperties, investments, and other financial instruments.

4.2. Foreign currency translation

Functional and presentation currency

The financial statements are presented in Mongolian Tugrik (MNT).

Foreign currency transactions and balance

In preparing the financial statements, transactions in currencies other than the functional currency are
recorded at the rates of exchange announced by the Central Bank of Mongolia prevailing on the dates of
the transactions. At the end of each reporting date, monetary items denominated in foreign currencies are
retranslated at the rates defined by the Central Bank of Mongolia prevailing on the reporting date, which
is MNT 3,420.25 for 1 US dollar as of 31 December 2024 (31 December 2023: MNT 3,410.68 for 1 US
dollar).

14 Mongolian Stock Exchange JSG: Financial Statements - 31 December 2024



Motes to the Financial Statements
For the year ended 31 December 2024 (expressed in thousand MNT unless otherwise specified)

Non-monetary items are not retranslated and are measured at historic cost, except for non-manetary items
carried at fair value that are denominated in foreign currencies which are retranslated at the rates
prevailing on the date when the fair value was determined.

Exchange differences arising on the settlement and retranslation of monetary items are included in profit
or loss for the period. Exchange differences arising on the retranslation of non-monetary items carried at
fair value are included in profit or loss for the period, except for differences arising en the translation of
non-monetary items in respect of which gains and losses are recognized directly in equity. For such non-
monetary items, the portion of any foreign exchange gain or loss is recognized directly in equity.

4.3 Cash and cash equivalents

For the purpose of the statement of cash flows, cash equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of cash, and which are subject to an insignificant risk of
changes in value. Cash equivalents are held for the purpose of meeting shori-term cash commitments
rather than for investment or other purposes. The Company classifies an investment as a cash equivalent
if they are readily convertible to known amounts of cash and which is subject to an insignificant risk of
changes in value.

In accordance with the "Regulation on the Settlement of Mining Product Exchange Trading” approved by
the Board of Directors, the buyer's collateral shall be received in a specially designated account at a
commercial bank and recorded as cash and as a Mining Product Exchange trading collateral payable.
The collateral of the successful bidder shall be blocked until the complete fulfilment of the obligations
under the trading agreement, and after receiving documentation confirming the full completion of the
contractual obligations, the Exchange shall transfer and record the collateral to the seller.

4.4. Financial instruments

Recognition and derecognition

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and substantially all the risks and rewards are transferred.

Classification and initial measurements of financial assets

Except for those account receivables that do not contain a significant financing component and are
measured at the transaction price in accordance with IFRS 15, all financial assets are initially measured
at fair value adjusted for transaction costs (where applicable).

Financial assets, other than those designated and effective as hedging instruments, are classified into
one of the following categories:

s amortised cost
e fair value through profit or loss (FVTPL), or
« fair value through other comprehensive income (FVOCI)

In the periods presented, the Company does not have any financial assets categorized as FVOCI. The
classification is determined by both:

= the entity's business model for managing the financial asset, and
s the contractual cash flow characteristics of the financial asset.

All revenue and expenses relating to financial assets that are recognised in profit or loss are presented
within finance costs, finance income or other financial items, except for impaimment of account receivables
which is presented within other expenses.

15 Mongolian Stock Exchange JSC: Financial Statements - 31 December 2024



Notes to the Financial Statements
For the year ended 31 December 2024 (expressed in thousand MNT unless otherwise specified)

Subsequent measurement of financial assets

Financial assets at amortised cost

Financial assets are measurad at amortised cost if the assets meet the following conditions (and are not
designated as FVTPL):
» they are held withing a business model whose objective is to hold the financial assets and
collect its contractual cash flows, and
+ the contractual terms of the financial assets give rise to cash flows that are solely payments of
principal and interest (SPPI} on the principal amount outstanding.

Financial assets are measured at amortized cost less impairment after initial recognition, Interest is
calculated using the effective interest rate method. Initial impairment and subsequent adjustments are
recognized in profit or loss.

Financial assets at fair value through profit or loss {FVTPL)

Changes in the fair value of financial assets that do not meet the criteria for classification as either
"measured at amartized cost" or "measured at fair value through other comprehensive income (FVOCI)"
are recognized in profit or loss.

In certain cases, financial assets may be designated as measured at fair value through profit or loss. For
example, at initial recognition, a company may choaose this classification if it does not intend to measure
the asset at amortized cost or FVOCL.

Such a designation is permitted only when it eliminates or significantly reduces accounting mismatches.
This choice does not have to be applied to all similar transactions. Instead, banks may opt for this
classification when it provides more useful financial information.

Financial Assets Measured at Fair Value Through Other Comprehensive Income (FVOCI)

Changes in the fair value of financizl assets are recognized in other comprehensive income (OCI) if bath
of the following conditions are met:

+  The financial asset is held within a business model whose objective is to "collect contractual cash
flows and sell financial assets."
= The asset's cash flows consist solely of payments of principal and interest (SPPI).

When the asset is derecognized, any gains or losses previously recognized in OCI are reclassified to
profit or loss.
4.5 Inventories

Inventories are recorded at the lower of cost and net realizable value. The cost of inventories is determined
using the first-in, first-out (FIFO) method and includes all costs incurred in bringing the inventories to their
present location and condition, such as purchase costs and other directly atributable expenses.

4.6. Prepayment/prepaid expense

Prepaid expenses are expenditures that have not yet recognized as an expense for the current period but
have been paid in advance and are recorded as prepaid expenses in the asset section of the statement
of financial position. Prepaid expenses are then recognized and gradually charged to the corresponding
expenses in the subsequent periods. Payments made in advance for the acquisition of goods and other
items are classified as prepayments.

Payments made in advance for the acquisition of goods and other items are classified as prepayments.

4.7. Property and equipment

The company initially records assets at cost of purchase or production, including costs incurred fo bring
the asset to its intended location and any costs necessary to make the asset operational for its intended
use.
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Assets used for business operations such as bufdings, structures, vehicles, fumiture, fixtures, and
equipment are reported in the financial staterents at their revalued amount, which is the amount at the
date of revaluation less any subsequent accumulated depreciation and subsequent impairment losses.

Depreciation is charged to profit or loss or is added to the cost of other asset on a straight-line basis over
the estimated useful lives of the individual assets. Depreciation commences when assets are available
for use. The estimated useful lives are as follows:

{F:‘;lr::;rrzaat?(:inEquipment Kl Iﬁijt:;::;:sinancial Useful Life for Tax Purposes
Buildings and Structures - B0years - 2byears
Vehicles - 2-10years - 10years
Furniture and Fixtures - 2-10years - 10 years
Equipment - 5-10 years - 10 years

4.8. Intangible assets
Intangible assets include assets such as land use rights, software, licenses, and databases.

The cost of intangible assets is recognized at their purchase cost. If internally generated, the cost is
determined by accumulating the following expenditures, which is then presented to and approved by the
management board.
» Salaries and other personnel-related costs of the staff directly involved in the development
activities
» Costs of materials and services consumed in generating the intangible asset
»  Other costs directly attributable to preparing the asset for its intended use.

Subsequent measurement

All finite-lived intangible assets, including capitalised internally developed software and special license
are accounted for using the cost model whereby capitalised costs are amortised on a straight-line basis
over their estimated useful lives, Residual values and useful lives are reviewed at each reporting date. In
addition, they are subject to impairment testing. The following useful lives are applied:

Software - 1-10 years

When an intangible asset is disposed of, the gain or loss on disposal is determined as the difference
between the proceeds and the carrying amount of the asset and is recognised in profit or loss within other
income or other expenses.

4.9.  Equity, reserves and dividend payments

Share capital represents the nominal (par) value of shares that have been issued.

Treasury shares reduce equity by the number of shares repurchased when the company buys back its
own shares from the market that were previously issued.

Share premium includes any premiums received on the issue of share capital. Any transaction costs
associated with the issuing of shares are deducted from share premium, net cf any related income tax
benefits.

Other components of equity include the following:

e The revaluation reserve comprises gains and losses arising from the revaluation of property and
equipment. See Note 16.2.
+ Retained earnings include all accumulated profits from current and prior periods. See Note 16.4.

Dividends are recognized as a liability in the period in which they are declared. See Note 16.5.

The Company establishes an exchange risk provision for its mining products, maintaining a balance of at
least 3% of its equity in a specifically designated account at a commercial bank. See Note 14.
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4.10. Revenue recognition

The company generates revenue from securities trading in the securities market and from mining product
exchange activities. These include:

Securities trading fee revenue

Mining product trading fee revenue
Service revenue from listed companies
Service revenue from member companies
Other service revenue

B e M

The Board of Directors approves the rates for securities and mining product trading fees, which are
recorded at the point of delivery or at specific moments in time.

When recognizing service revenue from listed and member companies, as well as other service revenue,
the company follows these five steps in accordance with IFRS 15 "Revenue from Contracts with
Customers":

Identify the contract with the customer

Identify the performance obligations in the contract

Determine the transaction price

Allocate the transaction price to the performance cbligations in the contract
Recognize revenue when the entity satisfies a performance obligation

U

The company conducts varicus types of transactions related to its services. Therefore, the total contract
price Is allocated correspondingly to each type of performance obligation. The contract price does not
include payments made to third parties.

Revenue is recognized at a point in time or over a period of time when the contractual obligation to provide
the agreed services has been fulfilled.

When revenue is received for unfulfilled obligations, it is recognized as a contract liability and shown as
other liabilities in the statement of financial position. Similarly, when contractual obligaticns are fulfilled
before payment is received, this is recorded as a contract asset or receivable in the statement of financial
position.

4.11. Cost and Expenses

Service costs are recognized and presented in the financial statements in correlation with sales revenue.
The company establishes cost centre categorized by the number of employees in each department and
unit. Costs include salaries, depreciation, and operational expenses of the Operations Department,
Regulatory Department, and Mining Products Trading & Registration Department. Sales and marketing
expenses, general administrative expenses, and other expenses are presented as total amounts.

4.12.  Provisions, cantingent assets and contingent liabilities

Provisions for product warranties, legal disputes, onerous contracts or other claims are recognised when
the Company has a present legal or constructive obligation as a result of a past event, il is probable that
an outflow of economic resources will be required from the Company and amounts can be estimated
reliably.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on
the most reliable evidence available at the reporting date, including the risks and uncertainties associated
with the present obligation. Where there are a number of similar obligations, the likelihood that an outflow
will be required in settlement is determined by considering the class of obligations as a whole. Provisions
are discounted to their present values, where the time value of money is material.

Any reimbursement that the Company is virtually certain to collect from a third party with respect to the
obligation is recognised as a separate asset. However, this asset may not exceed the amount of the
related provision.

No liability is recognised if an outflow of economic resources as a result of present obligations is not
probable. Such situations are disclosed as contingent liabilities unless the outflow of resources is trivial.
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4.13.  Income tax

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantially enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets
are generally recognized for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilized. Such
deferred tax assets and liabilities are not recognised if they arise from the initial recognition of goodwill or
the initial recognition of other assets and liabilities in a transaction that affects neither the taxable income
nor the accounting profit.

The carrying amounts of deferred tax assets are reviewed at the end of each reporting period and reduced
to the extent it is no longer probable thal sufficient taxable income will be available to allow the asset to
be recovered in whole or in part.

4.14.  Significant management judgements in applying accounting policies and dealing with
estimation uncertainty

When preparing the Company's financial statements, management makes a number of judgements,
estimates and assumptions about the recognition and measurement of assets, liabilities, revenue and
expenses,

Significant management estimates and assumptions

The following are the judgements made by management in applying the accounting policies of the
Company that have the most significant effect on these financial statements:

Capitalisation of infernally developed software

The identification of the research and development phases related to software creation, and the
determination of whether development costs meet the criteria for capitalization, requires management's
judgment. Subsequent to capitalization, management monitors whether conditions indicating impairment
have arisen and whether the capitalization criteria continue to be met.

Recognition of deferred tax assels

The recognition of deferred tax assets is based on an assessment of the probability that future taxable
income will be available against which the deductible temporary differences and tax loss carryforwards
can be utilized. This assessment requires significant judgment, as it involves evaluating the impact of any
legal or economic limits or uncertainties in the various tax jurisdictions.

Esfimation uncentainty

Infarmation about estimates and assumptions that may have the most significant effect on recognition and
measurement of assets, liabilities, income, and expenses is provided below.

Useful lives of depreciable assets

Management reviews the estimated useful lives of depreciable assets at each reporting date, based on
the expected utility of the assets. Uncertainties in these estimates relate to technological obsolescence
that may impact the use of computer and peripherals.

Fair value measurement

Management uses various valuation techniques to determine the fair value of financial instruments and
non-financial assets. This involves developing estimates and assumptions consistent with how market
participants would price the instrument. Management's assumptions are based on observable data as far
as possible, but this is not always available. Estimated fair values may vary from the actual prices that
would be achieved in an arm’s length transaction at the reporting date.
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5. Restatement of financial statements

The Company applies changes in accounting policies and correction of prior period errors retrospectively
in the first set of financial statements authorized for issue after their discovery by restating the comparative
amounts for the prior periods presented in which the error occurred; or if the error occurred before the
earliest prior period presented, restating the opening balances of assets, liabilities and equity for the
earliest prior period presented. The financial statements including the comparative information for prior
periods are presented as if the correction had been made in the period in which such a necessity arose.
Therefore, the amount of correction that relates to each period presented is included in the financial
statements of that period.

6. Financial assets and financial liabilities

6.1. Categories of financial assets and financial liabilities

Note 4.4 provides a description of each category of financial assets and financial liabilities and the related
accounting policies. As of 31 December 2024, financial assets and financial liabilities in each category are
as follows:

As of 31 December 2024,

Financial assets at

In thousand MNT Amortised cost FVTPL Fvocl Total
Financial assets

Account and other receivables * 3,085,468 2 # 3085‘;68
Cash and cash equivalents 816,117,554 - - 816,117 554
Total financial assets 819,203,022 - - 819,203,022

Financial liabilities
Account and other payables * 97 548 - - 97,549
Total financial liabilities 97,549 - - 97,549

* Account and other receivables and payables solely represent financial assets and financial liabilities.

As of 31 December 2023

Financial assets at

In thousand MNT Amortised cost FVTPL EvOCI Total
Financial assets

Account and other receivables * 2,017,926 - - 2,017,926
Cash and cash equivalents 902,582,815 - - 902,582,815
Total financial assets 904,600,741 - - 904,600,741
Financial liabilities

Account and other payables * 266,433 - - 266,433
Total financial liabilities 266,433 - - 536,433

Information about the Company's risk management objectives and policies, as well as details regarding
financial instrument risks, is disclosed in Note 28.
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7. Cash and cash equivalents

Cash and cash equivalents consist of the following:

In thousand MNT Balance as of

Balance as of

31 December 2024 31 December 2023

Cash on hand 1,422 15

Cash at bank — Current account balance

- MNT 80,769 364,900
usD* 695,912,333 811,253,331
CNY* . 75,236,809 84,628,706

Term deposits (3-12 months) * 44 886 221 6,335,863

Cash and cash equivalents 816,117,554 902,582,815

Balance as of

Balance as of

Cash and cash equivalents in foreign currency 31 December 2024 31 December 2023
uso 203,468,265 237,856,073
CNY 160,566,850 176,306,130

* Term Deposits

As of 31 December 2024

WA Currency Start Date  Maturity Date In:glt‘zﬂ Amount
(annual)
Bank 1 usD 2024.10.07  2025.01.06 4.3% 5,603,209
Bank 2 MNT 2024.11.01  2025.02.02 12.9% 7,501,700
Bank2 MNT 2024.11.07  2025.02.07 12.9% 2,000,000
Bank 1 MNT 2024.07.05  2025.07.04 16.1% 4,500,000
Bank 1 MNT 2024.00.12  2025.09.12 16.1% 8,500,000
Bank 1 MNT 2024.10.07  2025.10.06 16.1% 2,215,050
Bank 1 MNT 2024.1210  2025.12.09 16.1% 2,500,000
Bank 3 o MNT 2024.07.01 2025.07.01 14.9% 635,862
Bank 4 MNT 2024.05.10  2025.05.10 16.1% 11,430,400
Term deposits placed with commercial banks (3-12 months) * 44,886,221
As of 31 December 2023
‘e thieummst IISE Currency Start Date  Maturity Date I"::E?t Amount
{annual)
Bank 1 MNT 2023.10.23  2024.01.23 13.3% 5,700,000
Bank 2 MNT 2023.06.27  2024.06.27 13.0% 635,863
6,335,863

Term deposits placed with commercial banks (3-_12 months) *

The Company holds USD and MNT term deposits with maturities ranging from 3 to 12 months. These
deposits are subject to a reduction in the annual interest rate if withdrawals are made before maturity or
if the deposit agreement is terminated early. In such cases, the annual interest rate for USD deposits will
decrease to 0.5%, and the annual interest rate for MNT deposits will decrease to 2.0-2.4%.

The balance of USD and CNY current accounts with commercial banks amounting to 767,771,157 MNT
represents the total balance of collateral placed by participants in online trading of mining products. This
includes both the closed winning bids of successful trading participants and the balance of active collateral

of participants currently engaged in trading.
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B. Account and other receivables

Balance as of

In thousand MNT 31 December 31 December

2024 2023
Trading fee receivables 424 981 1,389,778
Annual service fee receivables from listed companies 486,008 510,271
Other service receivables 235,073 230,753
Allowance for doubtful accounts (208,129} (232,347)
Net accounts receivable 936,933 1,868,455
Bank interest receivables 2,148,535 148,590
Other receivables - 881
Total financial assets 3,085,468 2,017,926
Tax receivables 34,022 1,436
Social insurance premium receivables 51 22
Total non-financial assets 34,073 1,458
Total accounts and other receivables 3,119,541 2,019,384

The average collection period for service fee receivables is 25 days (2023: [56] days).

No interest is charged on accounts receivable. When it becomes certain that a receivable cannot be
collected, the company establishes a full provision using the direct method. This is done based on the
Board of Directors' decision regarding the provision for doubtful accounts. Accounts receivables are
determined based on historical experience and calculated on the uncollected amounts from the sale of
goods and services.

When recording the expense for doubtful accounts, the direct methed is used when it becomes certain
that a receivable cannot be collected. This method directly transfers the amount from the asset account
to the expense account by the uncollectible amount. The number of doubtful accounts is not recorded
until it is determined and decided.

Accounts receivables are classified as current, overdue, or uncollectible. Please refer to Note 28.3 for the
aging classification of accounts receivable and the method used for establishing the allowance for doubtful
accounts.

Please refer to Note 28.2 for the currencies in which receivables and other receivables are denominated.
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Notes to the Financial Statements
For the year ended 31 December 2024 (expressed in thousand MNT unless otherwise specified)

As of the reporting date, the Company does not have any property and equipment pledged as security.
The additions for 2024 amounted to MNT 2 270,642 thousand (2023: [322,456] thousand MNT) and
consisted of purchases of property and equipment of 596 489 thousand MNT (2023: [322 458] thousand
MNT]), expenditure on construction in progress of 1,671,772 thousand MNT (2023: 0 thousand MNT), and
an increase in revaluation of MNT 2,371 thousand (2023: MNT 0 thousand).

In 2024, the construction in progress account included accumulated payments of 1,671,772 thousand
MNT related to advance payments for contracts, consulting services, and design fees for the major
renovation work involving the office interior layout changes. The renovation work undertaken by Tamga-
Uul LLC has continued across fiscal years, with 70% of the total contract payment transferred following
the approval of the performance report by the client's supervisory party, the Investment Department of
Capital City. Although the payments for the building renovation design and server room consulting
services have been fully completed, they remain recorded in the construction in progress account and are
expected to be capitalized as part of the cost of property and eguipment upon the full completion and
handover of the entire construction project.

In 2024, assets with a total cost of MNT 6,232 thousand that had been fully depreciated in 2023 were
written off. Additionally, fully depreciated assets still in usable condition with a value of MNT 4,743
thousand were revalued at MNT 2,371 thousand. Furthermore, vehicles with a remaining carrying amount
of MNT 4,287 thousand that required significant maintenance, and for which continued maintenance was
no lenger economically viable were seld through auction,

The Company's fumiture and fixtures, computer equipment, and machinery and equipment with a value
of 2,371 thousand MNT were revalued on October 4, 2024, in accordance with Board of Directors
Resolution No. 46. The valuation was based on fair value. The net amount of the revaluation increase,
along with the related deferred income tax, was credited to the revaluation reserve in equity.

As of 2024, the Company's financial statements include 83 types of fully depreciated assets with an

original cost of 310,250 thousand MNT. The Board of Directors will determine whether to write off or
revalue these assets in 2025.

10. Intangible assets

Computer ‘ Other Intangible
In thousand MNT Soft?mare Special License Land Use Rights Asgsets Total
Cost
Balance at 01
January 2023 7,573,724 26,720 10,567,761 o - 18,168,205
Additions 224 879 - 13,160 - 238,039
Disposals - = = = "
Reclassification of
intangible assets (177,674) _ (26,720) - 204,394 s
Balance at 31
December 2023 7,620,929 - 10,580,921 204,394 18,406,244
Additions 722 620 - - 295,666 1,018,286
Disposals {113,567) = 2 (125,798) {239,365)
Balance at 31
December 2024 8,229,982 .. 1 P,SBD.QZ‘I 374,262 19,185,165
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In thousand MNT g i e A glﬁz Emttzi:;ible Total
ssets
Accumulated depreciation
Balance at 01 January 2023 508,633 11,133 - .- 519,766
Additions 884,853 2,672 - - 887,525
.Ili‘]}“s‘;;usals " = = = 5 -
Reclassification of intangible assets (147,322) (13,805) - 161,127
Balance at 31 Decembeor 2023 1,246,164 - - 161,127 1,407,291
Additions 815,352 - - 157,346 872,698
Disposals (113,567) - - (125,798} (239,365)
Balance at 31 December 2024 1,947,949 - - 192,675 2,140,624
Carrying amount
Balance at 31 December 2023 5,282,033 - 10,580,921 181,587 17,044,541
Balance at 31 December 2024 6,374,765 - 10,580,921 43,267 16,998,953

The additions for 2024 amounted to 1,018,286 thousand MNT of intangible assets (2023: [238,039]
thousand MNT) and consisted of expenditure capitalized as intangible assets of 689,593 thousand MNT
(2023: [0] thousand MNT) and purchases of [328,693] thousand MNT (2023: [238,039] thousand MNT).
In 2024, fully amortized intangible assets with an original cost of 239,365 thousand MNT were written off.

The MIT system, recorded under software, was officially implemented in the Mongolian capital market
from July 2012 and is being used across the entire market. The cost of the MIT system at the end of the
reporting year was 7,528,825 thousand MNT. Software includes the MIT system's accompanying Oracle
databases, the electronic trading system for the mining exchange, and finance and human resources
programs.

Land use rights consist of the land beneath the office building and two agricultural lands in Selenge
province. The land beneath the office building is for commercial and public service purposes with a 15-
year tenure right, covering an area of 1,055 square meters. The lands in Selenge province are located in
Baruunburen soum of Selenge province and are designated for grain cultivation. In 2010, a "Land Sale
and Purchase Agreement" was concluded with "Buren-Erdene Mons" LLC; however, this agreement was
deemed invalid, and the land rights have not been transferred to date. In 2025, the court ruled the
agreement invalid and ordered "Buren-Erdene Mons" LLC to vacate the land. For information regarding
the fair value of land use rights, please refer to Note 28.1.

11. Account and other payables

Balance as of Balance as of

In thousand MNT 31 December 31 December

2024 2023
Account payables 91,734 285,821
Tax payégies = 235985 341,304
Other payables 5,815 612
Total account and other payables 333,534 607,737

The average credit period for purchase of certain goods is 0.25 months (2023: [0.4] months). No interest
is charged on account payables. The Company has financial risk management policies in place to ensure
that all payables are paid within the credit terms.

Account payables include an amount payable for agricultural land located in Baruunburen soum of

Selenge province. In 2010, a "Land Sale and Purchase Agreement" was concluded with "Buren-Erdene
Mons" LLC for 19,760 thousand MNT, and the payment for the land was received in 2010 and 2011, but
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the land rights were not transferred to the company. The Company has recognized this liability in the
financial statements at the amount of money received and classified it as land use rights. In 2025, the
court ruled the agreement invalid and ordered that the MNT 19,760 thousand transferred in the transaction
be returned to "Buren-Erdene Mons" LLC. Conseguently, the Company will implement this liability

according to the court decision and derecognize it from the accounts.

12. Unearned revenue

Balance as of

Balance as of

In thousand MINT 31 December 31 December

2024 2023
Opening balance 17,956 15,396
Additions 140,955 351,049
Deductions (recognized as revenue) (49,469) (348.489)
Total unearned revenue 109,442 17,956

13. Mining products trading collateral payables

Balance as of

Balance as of

in thousand MNT 31 December 31 December

2024 2023
Active collateral payables 41,114 144 335,530,835
Blocked collateral payables 726,657,013 545,432,010
Total mining products collate_ral payables 767,771,157 880,962,845

The mavement of mining products trading collateral payables is as shown bellow:

Balance as of

Balance as of

In thousand MNT 31 December 31 December
2024 2023

Beginning balance of mining products collateral payables 880,962,845 -
Received deposits 2,280,703,732 1,425,607 689
Deposits paid back (2,394,090,698) (537,399,753)
uDeducted to trading fee (366,225) (20,199)
Faoreign exchange effect 561,503 (7,224,892)
767,771,157 880,962,845

Ending balance of mining products collateral payables

In accordance with Appendix 4 of Resolution No. 19 dated June 26, 2023 of the Company's Board of
Directors, "Regulation on the Settlement of Mining Products Trading," participants in mining commodities
trading deposit their exchange collateral in a specially designated current account cpened by the MSE.

When a participant is successful in trading, the exchange blocks the winner's collateral, and after
confirming that the product has been traded and transferred from the seller to the buyer, the blocked
collateral is transferred to the seller.

The company recognizes the mining commaodities trading collateral in the financial statements at the
received cash amount and records it as mining commodities exchange collateral payables.

14. Risk provision for mining products exchange

Balance as of
31 December

Balance as of

In thousand MINT 31 December

2024 2023
Opening balance 635,863 =
Additions 586,531 635,863
Deductions (recognized as expense) ) - "
Total 1,322,394 635,863

26 Mongolian Stock Exchange JSG: Financial Statements — 31 December 2024



Notes to the Financial Statements
Forthe year ended 31 December 2024 (expressed in thousand MNT unless otherwise specified)

In accordance with the Law on Mining Commodities Exchange and Resolution No. 187 of the Financial
Regulatory Commission "General Regulation on Setilement of Mining Commoaodities Exchange Trading "
MSE implements risk management for Spot and Forward contract trading and has established a risk
provision equal to 3 percent of its equity as stipulated.

Mongolian Stock Exchange JSC approved the "Risk Provision Regulation” through Resolution No. 57 of
the Board of Directors dated December 13, 2024, This regulation was officially endorsed by Order No. 54
of the Chairman of the Financial Regulatory Commission dated February 17, 2025.

15. Deferred income tax

The movement in deferred income tax is detailed below:

In thousand MNT Balance as of 31 December 2024  Balance as of 31 December 2023

Opening balance 980,699 990,846

(Decrease)/increase recognized in 237 =
other comprehansive income

Temporary differences arising from (139,433) 83.887

foreign exchange differences
Temporary differences arising from
depreciation expense

Closing balance 928,380 990,699

76.877 (84,034)

The deferred income tax as at December 31, 2024, is as follows:

Recognized in

Balance as of 01 other Recognized in

Balance as of 31

Ll January 2024 compmi‘_lensive profit;rs'ti December 2024

IMEORNE oo o i S s i
Deferred Tax Assels
Cash (484,355) - 1,025811 541,456
Property and equipment 324,539 237 161,578 486,354
Intangible assets 582,274 - (70,778) 511,496
Account receivables (91) - 148 57
Account payables 39 - (12) 27
.J;ﬂining products collateral payables 568,293 - {(1,179,303) (611,010}
Net deferred tax asset/(liability) 990,699 237 {6-2_,""556} 928,380
The deferred income tax as at December 31, 2023, is as follows:

Balance as of 01 Recognized in
WA e IS e
income

Deferred Tax Assets
Cash - = (484,355) (484,355)
Property and equipment 337,794 - (13,255) 324 539
.I.ntaﬂgib!e assets 553,052 - (70,778) ) 582,274
Account receivables - (91) o (81)
Account payables - - 39 39
Mining products collateral payables - - 588,293__ 568,293
Net deferred tax asset/(liability) 990,846 - (147) 990,699

The amount recognized in Other Comprehensive Income is related to the revaluation of machinery and
equipment, furniture and fixtures, computers, and other assets.

The change in deferred tax liabilities for property and equipment and intangible assets resulted from
significant changes in the principles of calculating depreciation and amortization of property and
equipment and intangible assets due to amendments to the tax laws of Mongolia. Please refer tc Note
4.7.
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16. Capital and Reserves
16.1. Share capital /charter capital/

Ordinary shares
In thousand MNT e o b i
2024 2023

Ordinary shares with a par value of
MNT 100 each (in units) 350,483,539 350,463,539

Issued and fully paid shares (in
thousands MNT) 35,046,354 35,046,354

Number of total issued shares - -
- At the beginning of the
reporting year
- Shares additionally issued
during the reporting year
Shares repurchased during the
reporting year
Balance at the end of the reporting 35,046,354 35,046,354

35.046 354 35,046,354

The Company has only one class of ordinary shares, which carry no right to fixed income. 231,305,936
shares or 66% of the company's shares are held by the Ministry of Finance, while 119,157,603 shares or
34% consist of publicly traded ordinary shares.

16.2. Revaluation reserve

Revaluation Revaluation
increase on increase on
In thousand MNT property and investient Total
equipment property
Balance at 01 January 2024 20,021,148 - 20,021,146
Additions
- Revaluation increase 2,371 - 2,371
- Realised amount of revaluation increase (18,081) - (18,081)
Balance at 31 December 2024 20,005,436 - 20,005,436

The revaluation reserve comprises gains and losses from the revaluation of land, buildings, machinery
and equipment, vehicles, furniture and fixtures, and intangible assets. When revalued machinery and
equipment, furniture and fixtures are retired, or when vehicles are sold, the portion of the revaluation
reserve that relates to that asset is effectively realized and is transferred directly to retained earnings.

16.3. Other components of equity

Balance as of Balance as of

In thousand MNT 31 December 31 December

2024 2023
Buildings (1) 432 961 432,961
Land (2} 13,361 13,381
Tolal .................................................................................. perye PP A

{1) By Resolution Nao. 340 of the State Property Committee dated May 30, 2013, office space of 273.71
square meters on the 3rd floor with a value of 432,861 thousand MNT, which was recorded in the fixed
assets of "Securities Clearing House and Central Depository" JSC, was transferred on a balance-to-
balance basis to "Mongolian Stock Exchange" JSC.

{2) The land under the exchange building with a value of 13,361 thousand MNT recorded in the fixed
assets of "Mongolian Stock Exchange" JSC was inifially valued in 2009 at the benchmark price for
Ulaanbaatar city land and reflected in other components of equity.

16.4. Retained earnings

Capital accumulated since the commencement of operations. This increases by the amount of net profit
earned during the reporting period. Due to the significant increase in interest income during the reporting
year, the total net profit increased 3.6 times, which has allowed the company to recover from accumulated
losses and operate with accumulated profits.
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16.5. Dividends

In accordance with Article 46.1, 46.2, 46.4, Article 47.1, and Article 76.1.12 of the Company Law, Article
5.7.17 of the company's Charter, and Section 2.2 of Article 2 of the company's "Dividend Policy", the
Board of Directors' Resolution No. 08 dated February 16, 2024 approved the distribution of dividends in
2024 amounting to 4,349,252 518.99 MNT, which is 12.41 MNT per share, from the unaudited after-tax
net profit of the 2023 year-end financial statements.

17. Service revenue

Service revenue consisis of:

In thousand MNT 2024 2023

Revenue from trading and service fees for mining products (*1) 5,626,364 7,118,403
Securities trading revenue (*2) 3.314.850 2.598,470-
Service revenue from listed companies ES 1032886 1,053,965
Service revenue from member companies 302,700 108,282
Other service revenue 244.864 566,911
Total service revenue 13,521,664 12,147,031

Mining Products Trading Revenue*

During the reporting year, 22,368 thousand tons of coal with a transaction value of 8,276,040.8 million
MNT, 2,425.5 thousand tons of iron with a transaction value of 567, 767.9 million MNT, 17.6 thousand fons
of fluorite with a transaction value of 9,982 9 million MNT, and 6 thousand tons of copper with a transaction
value of 40,500.7 million MNT were successfully traded through auction on the exchange. The company
receives a trading fee of 0.08% to 0.1% of the value of the traded product.

Securities Trading Revenue*

On the primary and secondary markets, shares with a trading value of 352,324 million MNT, bonds with
a trading value of 898,253 million MNT, asset-backed securities with a trading value of 146,637 million
MNT, and investment fund units with a trading value of 10,899 million MNT were successfully traded on
the exchange.

The breakdown of the company's revenue recognition by specific charactenstics is as follows:

As of 31 December 2024

Mining products  Securities  Service Service Other service
trading revenue trading revenue from revenue from revenue
I Shwomsarrtl NN revenue listed member
companies companies
Revenue recognized at a point - " _
in lime (delivery point) 8626964 3,314,850
Revenue recognized over time - - 1,032,888 302,700 244 864
Total 8,626,364 3,314,850 1,032,886 302,700 244,864

As of 31 December 2023

Mining products Securities Service Service Other service
trading revenue trading revenue from revenue from revenue
L revenue listed member
companies companies
Revenue recognized at a point X _ _
in time (delivery point) A4S aSeed
Revenue recognized over time - = 1,953 965 109,282 366,911
Total 7,118,403 2,598,470 1,953,965 109,282 366,911
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18. Cost of services

Cost of services consists of:

In thousand MNT 2024 2023
Employee’s salary payment 1,700,591 1,029,457
Regulatory service fees® 1,138,053 704 567
MIT system operation costs* 1,004,387 1,041,897
Amortization expense 923,432 886,537
Sacial insurance contributions paid by the entity 212,583 125,897
Professional service fees 100,116 88,947
Depreciation expense i 21,526 24,430
Other expenses 65,953 41,900
Total cost of services 5,166,647 3,943,632

Regulatory service fees *

According to the "Regulation on Setting and Collecting Regulatory Service Fees" renewed by Resolution
No. 211 of the Financial Regulatory Commission in 2019, the company pays a service fee to the Financial
Regulatory Commission equal to 10 percent of its commission income.

MIT system operation cosfs*

In connection with trading activities, the Company utilizes the Millennium IT system developed by the
London Stock Exchange and pays annual fixed operation and technical support fees.

19. Interest income

Interest income consists of

in thousand MNT 2024 2023
Interest income from current accounts 29,438 522 3,824,920
Interest income from deposit accounts 3,677,931 637.520.
Total interest income 33,116,453 4,562,440

Of the total interest income for the reporting year, interest income from current accounts accounted for
89%, while interest income from deposit accounts accounted for 11%. Interest income is calculated
monthly on the balances of 14 types of current accounts at 4 commercial banks according to the
agreements made with the banks. The company has contracted with commercial banks for ordinary
current accounts with 1-year terms at interest rates of 0-3%.

20. Other income and expenses

Other income consists of the following:

In thousand MNT 2024 2023
Other non-operating income 23,218 13,171
Insurance compensation 432 -
Total other income 23,650 13171
Other expenses consists of the following:
In thousand MNT 2024 2023
Social and cultural expenses 120,480 17.428.
l;;gﬁatties and fines expense 7 .
Expense from inventory disposals 1,151 -
Other non-operating expenses 1,696 2,320
o s e 123.399 19,748
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21. Sales and marketing expenses

In thousand MNT 2024 2023
Employee salary expenses 444 395 295 831
Social insurance contributions 91,737 47,300
Business trip expenses 55,675 40,143
Utilities expenses 31,898 1,207
Communication expensas 5,109 6,227
Depreciation expense 2,818 S
Advertising expenses 425 5,252
Other expenses 39,150 521
Total sales and marketing expenses 671,208 389,712
22. General & administrative expenses

In thousand MNT 2024 2023
Employee salary expenses 1,432,746 863,124
Depreciation expenses 369,317 376,195
Social insurance contributions paid by the entity 172,784 107,708
Professional service expenses 168,455 259,632
Business trip expenses 143,620 33.879
Training expenses 99,121 19,679
Amortisation expenses 49,267 988
Taxes and fees expenses 34,496 1,857
Utilities expenses 35,818 27,659
Supplies expenses 31,368 32,475
Repair expenses 16,577 23,510
Communication expenses 11,564 11,716
Other expenses 59,772 76,885
Total general & administrative expenses 2,624,905 1,835,317
22.1. Employee salary expenses

In thousand MNT 2024 2023
Salaries 2,902,574 1,867,216
Social insurance contributions paid by the entity 441,042 273,478
Additional benefits* 675,158 321,166
Total employee salary expenses . 4,018,774 2,461,890
* Additional benefits

In thousand MNT 2024 2023
Performance bonuses 840,087 321,196
Years of service honuses 35,071 =
Total 675,158 321,196
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23. Foreign exchange gain (loss)

In thousand MNT 2024 2023

'Foreign exchange gain (loss)

- Cash and cash equivalents 461,576 (7,408,719)
Account and other receivables 380 (2,890)

- Account and other payables (561,503) 7,224,892

Total (99,547) (186,717)

The Company's commodity trading margin deposits are held in US dollars and Chinese Yuan.
Consequently, significant unrealized losses arising from foreign currency exchange differences on cash
balances and payables are recorded.

24. Loss on disposal of fixed assets

In thousand MINT 2024 2023
Impairment loss on asseis (197) -
Total loss on disposal of fixed assets (197) -

In accordance with Resolution No. 48 of the Company's Board of Direciors, a vehicle with a remaining
cost of [4,287] thousand MNT, which required significant repairs and maintenance and for which repair
services would be economically inefficient, was sold through auction, resulting in a recorded loss on
disposal of fixed assets of 197 thousand MNT.

25. Income tax expense/(recovery)

In thousand MNT 2024 2023
Current tax for the year 3,881,738 1,029,947
Adjustments recognized in the current year in relation to the tax of prior ; ;.
years

Deferred tax (see Note 15) (B2,558) (147)
Total 3,799,182 1,029,800

The reconciliation of the effective tax rate is as follows:

In thousand MNT 2024 2023
Profit before tax (under IFRS) 37,975,864 10,337,516
Income subject to speacial tax rates - (47.,600)
Income subject to withholding tax (33,118,454) (4,562, 440)
Tax-exempt income = =
Temporary differences not recognized as deferred tax assets/liabilities 625,560 1,471

Non-deductible expenses 15,860 8,082
Total taxable income o 5,500,930 5,?3?,02!;
Income tax at standard rates (2023: 10%, 25%) 550,093 573,703
Income tax at special rates {(2023: 10%, 25%) = =
Withholding tax 3,311,645 456,244
Deferred income tax expense (62,556) {147)
Total income tax expense/(recovery} 3,799,182 1,029,800
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For information on deferred tax assets and liabilities, please see Note 15.

26. Earnings per share

In thousand MNT 2024 2023
Profit after tax 34,176,682 9,307,716
Weighted average number of shares 350,463,539 350,463,539
Earmnings per share 87.5 26.6

The number of shares of the company did not change in 2023 and 2024, so the weighted average
number of shares is the same as the number of shares at the end of the year.
27. Related party transactions

The Company's related parties include the Government of Mongolia, the Ministry of Finance, as well as
members of the Beard of Directors and Executive Management,

27.1. Control relationships

The Ministry of Finance holds a 66% ownership interest in the Company, and the ultimate controlling entity
is the Government of Mongolia.

27.2. Transactions with shareholders

In thousand MNT 2024 2023
Dividends
Ministry of Finance 2,870,507 =

27.3. Transactions with key management personnel and close family members

Key management personnel include the Chairman and members of the Board of Directors, Executive
Management, and their family members. Remuneration, bonuses, and other benefits paid to key
management personnel during the reporting year are as follows:

In thousand MNT 2024 2023
Salaries 273,369 196,542
Social security contributions paid by the entity 30,548 24,198
Total 303,915 220,738

27.4. Balance of transactions with related parties

in thousand MINT 2024 2023
Payables

= Board of Directors salary payables 722 3
- CEQ salary payables 2,139 =
Total payables 2,861 -

28. Contingent liabilities

There are no contingent liabilities related to legal claims brought against the Company during the reporting
period.
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29. Financial instrument risk

Recognition criteria, basis for recognition of income and expenses, and basic accounting policies and
methods used for the classification of financial assets, liabilities, and owners' equity instruments are
detailed in Note 4.

The Company does not engage in active frading of financial instruments. The major financial risks that
the Company may be exposed to are as follows:

29.1. Market risk analysis

The Company is exposed to market risk through its use of financial instruments and specifically to currency
risk, interest rate risk and certain other price risks, which result from both its operating and investing
activities.

Credit risk also arises from cash and cash equivalents and deposits placed at banks and financial
institutions.

29.2. Foreign cutrency sensitivity

The Company conducts settlement transactions for its mining products in foreign currencies. Exposure to
foreign currency exchange rate risk arises primarily frorm the Company's foreign sales denominated in US
dollars and Yuan, purchases denominated in US dollars, and security collateral transactions and resulting
balances denominated in US dollars and Yuan,

To mitigate foreign currency exchange rate risk, the Company translates its foreign currency inflows at
the official exchange rate announced by the Bank of Mongolia on a transaction-by-transaction basis and
at the end of each month.

Financial assets and liabilities denominated in foreign currencies exposed to currency risk are shown
below. The amount below is converted to Mongolian MNT at the closing rate and reported to the
management. Il includes:

Classification usb CNY

Balance at 31 December 2024

Financial assets

- Cash and cash equivalents 701,515,545 75,236,809
Account and other receivables 450,248 30,252
Financial liabilities
- Account and other payables
Mining products trading collateral 692,897,246 74,873,911
Total exposure 9,068,547 393,151
Balance at 31 December 2023
Financial assets
- Cash and cash equivalenls 811,253,334 84,628,706
- Account and other receivables 1,259,389 75,230
Financial liabilities
- Account and other payables 223,400 -
- Loan 787,725,206 83,237,639
Total exposure 14,564,117 1,466,287
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The Company's sensitivity to a 10% (2023: 10%]) increase and decrease of MNT against the US dollar
and Chinese Yuan is shown in the table below. 10% (2023: 10%) represents management's assessment
of possible changes in foreign exchange rates. The sensitivity analysis includes anly outstanding foreign
currency denominated monetary items and adjustments to their translation at the end of the reporting
period for a 10% (2023: 10%) change in foreign exchange rates.

If the US dollar and CNY strengthens by 10% (2023: 10%) against the MNT, it would have the following
impact:

Profit and loss for the reporting

In thousand MNT year Equity

usb CNY uso CNY
31 e S D g T __{?306354} ,,W_
31 December 2023 (1,456,411) (146,630) (1,456,411) (146,630)

Exposures to foreign exchange rates vary during the year depending on the volume of overseas
transactions. Nonetheless, the analysis above is considered to be representative of the Company's
exposure to currency risk.

29.3. Credit risk analysis

Credit risk represents the risk that the Company will incur a financial loss because a counterparty fails to
discharge its coniractual obligations. For the Company, this risk anises from various financial instruments,
including account receivables and debt instruments. The following table shows the maximum exposure to
credit risk for the carrying amounts of financial instruments:

Balance as of Balance as of
In thousand MINT 31 December 31 December
2024 2023

Financial assets at carrying amount

- Current and term deposits in banks 816,117 554 902,582,815
- Accounts receivable 3,085,468 2,017,926
Total 819,203,022 904,600,741

Current and term deposits in banks

The credit risk on current and term deposits in banks is managed by placing funds with major banks and
financial institutions.

The credit ratings of current and term deposits in banks, as assessed by Moody's Investors
Service/Standard & Poor's, are as follows:

In thousand MNT 31 December 2024 31 December 2023
B2 816,117,654
5_3 - e SE ek e g 0_255555
No rating :

Total 816,117,554 902,582,815

Accounts receivables

The Company applies the simplified approach in accordance with IFRS 9 to measure the expected credit
losses {allowance for doubtful accounts) on accounts receivables, as they do not contain significant
financing compaonents.

Expected credit losses are measured using a provision matrix based on the aging of the account
receivables. These receivables are grouped based on the number of days past due.
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The Company uses the direct write-off method for recognizing bad debt expense. This method is applied
when it bacomes certain that a receivable is uncollectible. At that point, the uncollectible amount is directly
transferred from the asset account to an expense account. No provision for doubtful accounts is recorded
until the specific uncollectible amount is identified and determined.

Receivables deemed uncollectible are fully written off from the accounts after being discussed and
approved by the Board of Directors or the Management Board, depending on the nature and amount of
the receivable, based on court decisians or legal documentation.

As of 31 December 2024 Account receivables days past due

Current  13-24 months  25-60 months 80 months Total
Expected credit loss rate % 0% 25% 50% 100%
Caryingamount  3.085.468 209,129 3,294,587
:;i;estime expected credit ) _ ) 209,129 209,129
As of 31 December 2023 Account receivables days past due

Current  13-24 months  25-60 months 60 months Total
Expected credit loss rate % 0% 25% 50% 100%
Carrying amount 2,017,928 232,347 2,250,273
Lifetime expected credit
oy - . - 232,347 232,347
Change in allowance for doubtful receivables in 2024 is as follows:
Opening loss allowance as at 1 January 2023 248,567
Loss allowance recognised during the year -
Less allowance reversed during the year (14,220)
Loss allowance as at 31 December 2023 232,347
-I;oss allowance recognised during the year =
Loss allowance reversed during the year (23,218)
Loss allowance as at 31 December 2024 209,129

In 2024, a provision for doubtful debts amounting to MNT 15,434 thousand related to service fees from a
listed entity and MNT 7,784 thousand related to service fees from a member entity was reversed by a
total of MNT 23,218 thousand. This reversal was based on court decisions obtained through legal
proceedings, leading to the recovery and settlement of these previously deemed doubtful receivables.

29.4. Liquidity risk analysis
Liquidity risk is that the Company might be unable to meet its obligations.

The Company’s policy is to run a prudent liquidity management policy by means of holding sufficient cash
and bank balances, as well as highly liquid assets for making all operational and debt service-related
payments when those become due.

The following table shows the remaining contractual terms of the Company for repayment of non-
derivative financial liabilities with contractual repayment periods. The table is based on the undiscounted
cash flows of financial liabilities on the first due date.
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Short term Long term

As of 31 December 2024 Within 6 months 6 months to 1 year 1to 5years More than 5 years
Account and other payables 82,545 15,004 - -
Mining products trading collateral 767,771,157 - - -
Total 767,853,702 15,004 - -
llllllllllllllllllllllllllllll — Short terrn o Long term

As of 31 December 2023 Within 6 months 6 months to 1year 1to5years More than 5 years
Account and other payables 266,433 - - -
Mining products trading collateral 880,962,845 = = =
Total 881,229,278 - - 5

The company assesses and manages liguidity risk, particularly by examining the expected cash flows of
financial assets when evaluating and managing monetary sources and accounts receivable. The
company's monetary sources and accounts receivable exceed the requirements of working capital cash
flows. All cash flows from accounts and other receivables are expected to be paid within 12 months.

30. Fair value measurement

Financial assets and financial liabilities are classified in separate financial statements into three levels
based on the fair value hierarchy. These three categories are based on the importance of the inputs used
10 measure fair value.

Level 1: Determined using quoted (unadjusted) prices in active markets for similar assels and liabilities;

Level 2: For assets and liabilities, the methodology for determining fair value directly (price) and indirectly
(derived from price} using available data is applied in Level 2,

Level 3. Determine fair value without relying on marketable data (non-usable data). Management uses
fair value levels to classify financial instruments.

The following table shows the levels within the hierarchy of financial assets and liabilities measured at fair
value on a recurring basis:

31 December 2024 Level 1 Level 2 Level 3 Total

Financial assets

Account and other receivables * - 3,085468 - 3,085,468
Cash, cash equivalents - 816,117,554 - 816,117,554
Total financial assets - 819,203,022 ﬁ- 819,203,022
Financial iabilites

Account and othe.: r;;;éaes . = 97,549 - 97,549
Net fair value - 97,549 - 97,549
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31 December 2023 Level 1 Level 2 Level 3 Total

Financial assets

Account and other receivables - 2017926 - 2017926
Cash, cash equivalents - 902,582,815 - 902,582 815
Total financial assets - 904,600,741 - 904,600,741

Financial liabilities

Account payables - 266 433 - 266,433

Total financial liabilities - 266,433 - 266,433

30.1. Fair value measurement of non-financial assets

The following table shows the levels within the hierarchy of non-financial assets measured at fair value
on a recurring basis as of December 313, 2024:

31 December 2024 Level 1 Level 2 Level 3 Total

Froperty and equipment:

—Building and Structure - 4,657,786 - 4,657,796
—Construction in progress - 1,671,772 - 1,671,772
I—Vehicles - 155,634 a 155,634
—Furniture and fixtures - 91,753 . - 91,753
—Computer and its accessories = 253,493 - 253,493
~Machinery and equipment - 497 700 - 497,700

Intangible assets:

— Computer software 4 6,282,033 - 6,282,033
— Land use rights = . 10,580,921 10,580,921
— Other intangible assets - 181,587 - 181,587

The following table shows the levels within the hierarchy of non-financial assets measured at fair value
on a recurring basis as of December 31%, 2023:

31 December 2023 Level 1 Level 2 Level 3 Total
Property and equipment:

—Building and Structure - 4,764 677 - 4,764,677
—Vehicles - 5513 5 5,513
—Furniture and fixtures - 111,961 - 111,961
—Computer and its accessories - 329,200 - 329,200
—Machinery and equipment - 241,711 - 241,711

Intangible assets:

— Computer software - 6,374,765 - 6,374,765
— Land use rights - - 10,580,921 10,580,921
— Other intangible assets - 43,267 - 43,267

The office building was not revalued as of the reporting date and is presented in the financial statements
at its original cost. Management believes there has been no material change in its fair value between the
acquisition date and the reporting date.
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As of December 31, 2024, the fair value measurement of non-financial assets is as follows:

-Due to the availability and reliability of market data for comparable properties, the inputs used in the
market approach valuation are considered 1o be 'Level 2 inputs' as defined in IFRS 13.

The Company revalued its tangible and intangible assets in 2022 by a professional valuation firm.

The office of the MSE, together with the land below, was valued at MNT 15,492 million using the market
methed, and the land value was calculated and recorded at MNT 10,568 million by deducting the market
value of the building and land from the market value of the building and land and recording the value of
the building and land using the construction cost method. The Company's management believes that the
valuation of these assets is close to the market value.

31. Capital management policies and procedures

The Company's capital management objectives are:

s ensure the Company's ability to continue as a going concern, and
® To provide adequate returns to shareholders by pricing its products and services appropriately,
based on the relevant risk levels associated with those products and services.

The Company's goal is to maintain an optimal capital and financing structure.

Management assesses the Company's capital requirements to establish an efficient financial structure
that aveids financial dependency. The Company manages and adjusts its capital structure in response to
changes in economic conditions and the risk characteristics of its assets. To establish and adjust the
capital structure, the Company may take actions such as adjusting the amount of dividends paid to
shareholders, returning capital to shareholders, issuing new shares, and selling assets to reduce debt.

The amounts managed as capital by the Company for the reporting periods are summarised as follows:

Balance as of 31 Balance as of 31

In thousand MNT December 2024  December 2023
Total equity 73,222,882 44,079,811
Less: Cash and cash equivalents (collateral) 48,346,397 21,619,970
Capital 24 876,485 22,459,841
Total equity 73,222,882 44,079,811
Add: Account and other payables 333,534 607,737
Overall financing 73,556,418 44,687,548

34% 50%

Capital-to-overall financing ratio

The Company's equity increased, and the capital and financing ratio decreased, primarily due to a 2.7-
fold increase in net profit to MNT 24,868 million for the reporting year.

32. Events after the reporting period

No adjusting or significant non-adjusting events have occurred between the 31 December 2024 reporting
date and the date of authorisation.

33. Translation

These financial statements are prepared and submitted both in Mongolian and English languages. In the
event of discrepancies between the Mongolian and English versions, the Mongolian version shall prevail.
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Notes to the Financial Statements
For the year ended 31 December 2024 (expressed in thousand MNT unless otherwise specified)

34. Authorisation of financial statements

The financial statements for the year-ended 31 December 2024 were approved by the management on
16 of April, 2025, I

D. Togtokhbayar B Dulguq‘_n . | Kh. Erdeneburen
Chairman of the Board of Acting Chief Executive. Officer | Chief Administration and
Directors | ! : I Finance Officer

. o . 04/
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