TRADING ADVERTISEMENT FOR FORWARD CONTRACT OF MINING PRODUCTS

Seller’s name

“Erdenet Mining Corporation” SOE

2 | Bid opening date, time 2025-03-26 14:00
3 Type and classification of mining Concentrates with a copper content of 22.35%, classification
product code: 2603.00.20
Charectristic Content
Copper /Cu/ 22.35%
Silver /Ag/ 78 rp/TH
Arsenic /As/ <0.3%
Moisture 9.4%
4 | Quality estimation Molybdenum /Mo/ <0.15%
Iron /Fe/ <30%
Zinc /Zn/ <0.7%
Lead /Pb/ <1.4%
Sulfur /S/ <37%
Gold /Au/ <0.3 rp/TH
Aluminum /Al/ <2.0%
. 5,000 WMT/wet metric ton/
5 | Number of lots and total weight 4,530 DMT /dry metric ton/
6 | Opening bid price, currency 2,165.94 USD/DMT
7 Mmmum amount to.mcrease the bid 50USD
price during the auction
8 | The end date of contract July 31, 2025
Delivery shall take place within 45 calendar days from the
9 | Delivery date, incoterm datelofilielauction.
i DAP (Incoterms 2020 and any amendments thereto)
Mongolian/Chinese border (Erlian).
10 | The point of delivery andlng anc.i unloa{img area of copper concentrate at Erlian
railway station, China
11 | Transportation Railway
12 | Amount of collateral 981,170.82 USD
1.Beneficiary’s name: MONGOLIAN STOCK
EXCHANGE JSC
Beneficiary’s bank: KHAN BANK LLC
Swift code: AGMOMNUB
Account number: 5107116689
Bank account info for collateral, .
13 Address of the beneficiary’s bank: KHAN BANK

currency

TOWER, CHINGGIS AVENUE-6, STADIUM ORGIL-1,
KHAN-UUL DiSTRICT, ULAANBAATAR 17010,
MONGOLIA




2.Beneficiary’s name: MONGOLIAN STOCK
EXCHANGE JSC

Beneficiary’s bank: XACBANK, ULAANBAATAR

Swift code: CAXBMNUB

Account number: 5005595301

Address of the beneficiary’s bank: XACBANK HQ

BLDG, ULAANBAATAR-14200, POST BRANCH 20A,

PO BOX-72, MONGOLIA

Buyer and Seller shall sign the copper concentrate sales and
purchase contract within 5 working days from the date of
auction.

us via the following telephone number

L4 | sxddiionsl e forbuyens The Buyer shall present the Seller in writing Railway Bill
Instructions within first 15 days of the month prior to the
scheduled month of shipment.

15 For further information, please contact +(976)-11-313747 (6113)

The seller shall be fully responsible for the accuracy of the entire information provided in this form.




I'2P29 Ne MSE-2025/02-Cu
IpAIHAT X0T, MOHTO0JI

DHOXYY 39CHHH GaspKMan Xymangax, XyJaigaH
aBax rapaar (maamms “T'apa” rIx)

2025 OHBI ... -p CapBIH ....... e/1ep
HOT TaJaac:

Monron VYiIcbIH XyyJib TOITOOMMKHWH Jaryy
Oaifryynarjcan, il akujuiaraa siByyJbk Oaiiraa
“IpmemaT yilaaeip” TOYT, byprranuiin xasr:
61027 OpmoudT, OpxoH aiimar, MoHron yic
(maammn “Xymaagard’” rax),

00JIOH HOree Tajlaac

....................... naamug “Xyaajaaan aBard’ Iax)
Hap Oaiiryynas.

I'IPIHUU 30PUJIITO:

MouronbiH XepeHruitH oupxxuitH 2025 onsl 03
Iyraap capblH 26-HbI OPUHH .....TOOT XDJIIUINHH
Jaryy apwpkaanaracaH — “OpadHAT yHiaBap”
TOYI-n xeByymdH OasKyyhK YHIIABIPIICIH
33CHUH OaspKMajbr (Iaamuy “Oaspkmain’ TIX)
J0p AypAcaH HexXueneep Xyaaimard XyAalaax,
XynanjgaH aBard XyAajijaH aBaxaap TOXUPOJILOB:

1. HOP TOMbLKO

DOHAXYY TOPIHI  XOIPIMJATACOH Japaax Hip
TOMBEO, TOAOPXOMJIONTYYA Hb J00p IypJcCaH
yTraraii 6aiiHa. YyHI:

- “Tonn” Oomon “Metp ToHH” TI3C3H HIP
toMb€o Hb 1000 kr Oyroy acean 2204.62
¢dyHTTal TOHIYY OaliHa;

- “XMT” b xyypa#t Metrp ToHH, “HMT” HB
HOWTOH METp TOHH I'DC3H yTraTaii OaiiHa;
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CONTRACT Ne MSE-2025/02-Cu
Erdenet, Mongolia

This Contract on Sales and Purchase of Copper

Concentrates (hereinafter referred to as the
“Contract”) is made
on this day ......... of ......... , 2025.

by and between:

“Erdenet Mining Corporation SOE”, a legal entity
constituted and operating under the laws of Mongolia
with its registered address at 61027 Erdenet City,
Orkhon province, Mongolia (hereinafter the “Seller”),

.............................................. (hereinafter the referred
to as the “Buyer”).

SUBJECT OF THE CONTRACT:

The Buyer agrees to buy, and the Seller agrees to sell
copper flotation concentrates (hereafter the referred to
as “the Concentrates”) produced by Erdenet Mining
Corporation SOE, traded under the Agreement No ......
of Mongolian Stock Exchange on 26 March 2025, on
the following terms and conditions:

1. DEFINITIONS:

The following terms and expressions, used in this
Contract shall have the meanings set out below:

- The term “Tonne” and “Metric Ton” each means
2204.62 Pounds or 1000 kilograms.

- The terms “DMT” and “WMT” mean Dry Metric
Ton and Wet Metric Ton respectively.
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- “Hprx” racaH H3p TOMBEO Hb Xyypaill MeTp
TOHHBI HAT XyBb I'3C3H yTrarai OaiiHa;

- “¥Kun” mger v TyxanH xwimidH 01 qyrasp
cappiH Ol-Huit empeep »sxamk 12 myraap
capbiH 31-Huii epeep myycax napaancaH 12
CapblH Xyrauaar X3JH3;

- “yamu”  Oyroy “oz” mmr Hb 31.1035

rpaMMTai TOHLYY XOMXKUIIIXYYHUHIT X3JIHD;

- “PPM” GonoH “Tp/TOHH” 33T Hb CastHbI HAT
Oyroy 1 merp ToHHBI XyBbA | rpammTail
TAHIYY OaiiHa;

- “¢pynr” Oywy “Ib” mmr  Bp 453.593
rpaMMTai TIHIYY XOMKUTAIXYYHHUIT X2ITH).

- Homiap OOJOH LEHT I3 Hb AMEPUKUNH
Horacan VYicelH MeHTeH TAMIAIT 0oJox
nojutap OOJOH TEHTIIp (moiutap Oa IEHT)
WIIPXUAIIATIHO.

2. TAPIOHUM XYTAIIAA:

2.1. OHaxyY I'9pas Gonon TyyHuit Hamantyya Hb
TaJyya rapbIH YCIT 3yPiK, TaMTa JaparicaH e1ep
XY4uH Terennep Oomox Oereen 2025 onbl 7
nyraap capbia 30-HBI ©71peep AyycraBap 00JIHO.

3. TOO X9MXKII:

3.1.DHdXYYy TIpIdHHH  Jaryy — HUAITYYIDX
OaspKMaIbIH TOO XAMXkD) Hb 5,000 HMT 0Oaiina.

4. YAHAP:

4.1. DOudxyy IoposHuit paryy  Huilnyymx
“OpmeuatT  yiaelap”  TOYI-n  xeByyidH
OaspKyynax apraap MoHron yicaj yHIaBapiIscoH
33cuiiH OaspkMan Oaiix Oereej; yaHap Hb Japaax
XUMUNH OyTa1TAH OaiiHa:

XUMUWH 3JIEMEHT ATyyira

Cu 22.35%
Mo <0.15%
Fe <30%
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- The term “Unit” means 1% of the net dry weight.

- The term “Year” means a period of 12 consecutive
months commencing 1% January and ending 31°
December of the concerned year.

- The term “Ounce” or “0z” means a troy ounce or
equal to 31.1035 grams.

- The term “PPM” or “g/MT” means part per million
or 1 gram per Metric Ton.

- The term “Pound” or “Ib” means one pound equal
to 453.593 grams.

- Dollar and cents ($ and ¢) are references to the
currency of the United States of America.

2. DURATION:

2.1.This Contract and all Amendments there to shall
enter into force from the date of signing and stamping
by both Parties and shall remain in force until the 30
July, 2025.

3. QUANTITY:

3.1.The quantity of the Concentrates to be delivered
under this Contract shall be 5,000 WMT .

4. QUALITY AND DESCRIPTION:

4.1 The Concentrates to be delivered under this
Contract shall be a flotation copper concentrate
produced by the Erdenet Mining Corporation SOE in
Mongolia with the following chemical composition:
Characteristic Content

Cu 22.35%

Mo <0.15%

Fe <30%

Zn <0.7%
2
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Zn <0.7%
Pb <1.4%
As <0.3%
S <37%
Ag 78g/t
Au <0.3 g/t
Al <2.0%
Yulrisr 9.4%

4.2. ByTIarmsxyyH Hb Xalioyynax sBLAJ XOp
yupyyjax ajnuBaa XopT 0oauc OOJOH siMap HAI
Xaryy Ouer aryynaaryi OaitHa.

4.3. Baspkmang siMap HATOH XOpTOil Oo1uC
30BIIOOPOTIOX XAMMKIIHIIC HIYY XIMIKIIHI
WIDPCOH  TOXHMONAONI  Talyyl  XapWiIlaH
30BIIMJILOK, AaCyy[UIbIl MIMAAHY. XyAanJiaH
aBary OaspKMasibIl aBaxaac TaTrans3ax IpXryu.

5. HAMJIYYJI9X HOXIIOJI

5.1. Basoxkmaneir Morron-XsragelH xuin DAP
OpasH (Muxorepmc 2020, TYYHI OPCOH HAMDIT
©OpPUJIOJIT) HOXIOJIO0p TOMOP 3aMbIH BaroHOOP
HUWITYYJIHD.

5.2. basskmMan Hp OylaaH  OJTOrIOXIYH
HOXIOATIH Tyc Oyp 2.5-3.5 MeTrp TOHHBI
OarraaM)KTail TOM yyTaHJ CaBJarjaH auuraHa.

6. AUMJIT:

6.1. Xynmammard Hb DJHOXYY TIPIdHUH jdaryy
auurgax OaspKMalIbIl 3HAXYY IApadHuil 8.2-p
3aanThlH  Jaryy  yppAuwiraa  TesnOepuiir
XynangaH aBard TOJICHOOC XOWII 7 ©IpUiH
JOTOp OarrtaaH auyMITHIT IXITYYIIH).

6.2. Xynanman aBard Hb Xaliayynax YHIIBID
OaspKMasbll XyBaapuiH Jaryy XyJd9H aBaxal
02:19H Oaifraar Xypmangardug M3IATIAK TOMep
3aMbIH QUUJITBHIH 33aBPbII aUWJIT SBarjax CapblH
OMHOX CapblH 15-HBI ©]peec eMHe OHur’Ip
MDB/JI3TIHD.
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Pb <1.4%
As <0.3%
S <37%
Ag 78g/t
Au <0.3 g/t
Al <2.0%
W moisture  9.4%

4.2. The concentrate shall be free of impurities
deleterious to the smelting process, and extraneous
solids.

4.3. In case of detection of any other impurities,
exceeding the allowed limits, both Parties shall discuss
and resolve the matter. However, the Buyer shall have
no right to refuse the delivery of the concentrates.

5. DELIVERY:

5.1. The Concentrate shall be delivered to DAP Erlian
(Incoterms 2020 and any amendments thereto) on
railway cars Mongolian/Chinese border (Erlian).

5.2. The Concentrate shall be delivered in non-
returnable big bags of 2.5-3.5 metric tons each.

6. SHIPMENT:

6.1. The Seller shall commence the shipment not later
than 7 days from the date of the Buyer’s provisional
payment, made in accordance with Clause 8.2 of this
Contract.

6.2. The Buyer shall present and inform the Seller in
writing Railway Bill Instructions and the readiness of
receipt of the concentrate by receiving smelter within
first 15 days of the month prior to the scheduled month
of shipment.
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6.3. Xynmamman aBard 3aacaH Xyramaasj
QUIITBIH  3aaBPBIT  UPYYJIIIIYH TOXHUOJIAOI]A
Xynangard aqduiThIT IyIJIax dpXTI.

6.4. AumiT nayyccaHaac XOWMII aXJbIH S5 e1ep
norop Xyaangard aapaax OapuMT OWUTYYIUIH
xyynOapeir  XydangaH ~— aBarduja  LAaxuM
LIyyAaHraap WirasHj.

- Barou tyc OypuiiH ayraap, >KuH 33pruir
OarraacaH a4yMJITBIH M3/133;

- Temep 3ambIH nagaaH;

- Adurnacan OaspKMallblH  OKHH,
IIPUUITI).

YaHapbIH

7. BAAKMAJIBIH YH3:

7.1. MonronsiH XepeHruitH Oupxuiid 2025 oHbl
03 nyraap capblH 26-Hbl ©ApUIH
XJJIUIMAH Jaryy XyJajllJicaH, HOI Xyypaul MeTp
ToHH /XMT/ 33cuiiH OasKMallbIH ypbIUUIICAH
yH? 2,165.94 am.nomnnap GaiiHa.

7.2. DHAXYY TIpI3HMHA Aaryy Hudnyymnx 4,530
xyypait metp ToHH (5,000 HOHTOH MeTp TOHH)
33CUIH OasKMalblH YphAUUIICAaH HUNUT YHD
................. am. fosap OaiiHa.

7.3. Xynangara ub MSE-2025/02-Cu rapasuuit
8.3-p 3aanTeIH Aaryy 3anpyyira Xuibk 39CHIH
OasHKMaIbIH SLCUIHH YHUIT TOITOOHO.

8. TOJIBOP:

8.1. Byx H3Xd>M¥IIPX OOJIOH aBIarklH M3IATIRI
33paT Hb aM JIOJUIap/IEeHTIIp Oaix Oerees Oyx
tenbepuiir AHY-bH  gommap,  IEHTIID
HIXOMXKIIDJIUNH Aaryy MUDKYYITHD.

8.2. Ypbaumiraa Tendep

Xynanaard ypbAIUWICaH HAIXOMKIIX O3ITIIH
¢dakcaap Oyroy HaxuMm IIyyaaHraap XyZJajaaaH
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6.3. In case the Buyer fails to inform the RWABIll
Instructions within the stated period, the Seller has the
right to cancel the shipment.

6.4. Within 5 working days following the date of
shipment, the Seller shall forward to the Buyer, the
copy of the following documents by e mail:

- Shipping details, including r/w bill numbers and
weight of each railway car.
railway bills.
Quality and quantity certificate on the
dispatched Concentrates

7. CONCENTRATE PRICE:

7.1. The provisional price per dry metric ton /DMT/
of copper concentrates traded under Agreement No
...... of Mongolian Stock Exchange dated on 26
March 2025 shall be USD 2,165.94.

7.2. The provisional total price of 4,530 dry metric
tons (5,000 wet metric tons) of copper concentrate to
be delivered under this contract shall be USD

7.3. The Seller shall revise and determine the final
price for copper concentrate under Clause 8.3 of the
Contract MSE-2025/02-Cu.

8. PAYMENT:

8.1. All invoices or credit notes shall be in Dollars and
Cents, and all payments shall be made by telegraphic
transfer in Us Dollars and Cents, according to the
Invoices.

8.2. Provisional payment

The Seller shall make a provisional invoice for the
concentrates and to be sent to the Buyer by fax or e-

4
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aBardmJi Xypryyimx Oereen XypaagaH aBard
HOXOMXKIIDXUUT XYJI99H aBCaH ©Jpeec XOMII
@KJIBIH TaBaH e©JepT Oarraan TeJIOOPHMT
HIWJDKYYJTHD.

Xynangarda MOoOHTONBIH XOPOHTUMH OUPKHUI
Xynanjgan aBarg KOMIIaHUNH TOJICOH
JPHYMHTUMH TOJOOPUHT XacaXk ypbhAdmiraa
TOIOOPUITH HIXIMKIIDXUUT OAIITIIHD.
TenbGepuiir mP3p ayplcaH XyramaaHja Oartaan
HIWJDKYYJIRITYH TOXHOMA0 Xyaangard 3H3XYY
[IPIOHUNA  Jaryy  HHAIYYIdX — OasKMallblH
AQUIJITBIT YIJIaX SPXTIH.

8.3. Ducwuiin Tendep
a) XyZaanumard Hb 9HAXYY r3p33Hui 11-p 3aanTeix
Jaryy TOrTOOCOH UH, YUUTIIAT, 12-p 3aanThiH
Jlaryy TOITOOCOH aryyJira A33p YHA3CIAH, /-p
3aajTaap TOTTOOCOH OaspKMaiblH — YHOHI
3aiIpyyJira Xuik 8.2 gyraap 3aaiTblH Jaryy
TOIICOH  YyphAUWIraa TeJOepHir xacax
AICUNH HIXAIMKIIDXUUT O3IITIIH?.

DLCHUIAH  HAXOMXIDXUHH — Jlaryy  rapcad
TOIOOPHUIT HIXIMKIIIX OAITTATACIHIIC XOUIIT
QXKIBIH 5 emepT Oartaan Xypmangard 3CBAJ
XynanmaH — aBard  JUCHUMH — TOJIO0OpPUNT
HIAJDKYYJTHD.

b)

9. BMWIOX IPX BA DPCIDJI:

9.1. bashkmalnbIr eM4IIoX 3pX Hb IHIXYY MPIIHUIMA
8-p 3yiumiin maryy Xynaigardaac ypbaduiraa
Tonbepuiir XyaanaaH aBarduj TOJICOH VeI
IIAKAHD.

9.2. Ayaansl BaroH MOHToJI/XATaablH XUITHHH
3ypBachil  HABTAPCHIIP  HApcadi  XyJaingaH
aBargu;i MIMHKIHD.

10. IAATTAJI:

10.1. I'spasHMii S-p 3yina aypAcaH HUAITYYIDX
IPF  XYPTANIX alMBaa JaaTranblH  3apJUIbIl
Xynanjgard xapuyIuHa.
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mail. The Buyer shall make a provisional payment
within 5 banking days from the date of the Seller’s
provisional invoice.

Seller shall deduct the collateral amount paid by Buyer
to the Mongolian Sock Exchange from the provisional
invoice.

In the <case of non-payment within the
abovementioned period, the Seller has the right to
cancel the shipment concentrates to be delivered under
this Contract.

8.3. Final Payment

a) The Seller shall prepare a Final Invoice by making
corrections to the copper concentrate price under
Clause 7, based on the final weights as determined
under Clause 11 and agreed assays as determined
under Clause 12, less the provisional invoice
amount paid as per Clause 8.2.

b) The final payment according to the final invoice
shall be made by Buyer or Seller within 5 banking
days after the final invoice date.

9. TITLE AND RISK:

9.1 The title to the Concentrate shall pass from the
Seller to the Buyer upon provisional payment is
received by the Seller in accordance with Clause 8
hereof.

9.2. The risk shall pass to the Buyer at the time when
the rail cars with the Concentrates cross
Mongolian/Chinese border.

10. INSURANCE:

10.1. The insurance up to the point of delivery in
accordance with Clause 5 of this Contract shall be the
responsibility of the Seller.

5
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10.2. Hwuitnyymdx mprasc maam rapcaH  Oyx
IPCIITINH  XOMOOOTOM  anWBaa  JTaaTraliblH
3apaibIr XylaaH aBard XapuyIHa.

11. 5JKUTHDJIT, 137K ABAJIT,
YUUTJIST TOJOPXOMJIOJIT:

11.1. baskMalbIH )KUTHDJIT, 33K aBaJIT, YAUTIIT
TOJOPXOMIIOX aXJIBIT MOHroiabiH XepeHTuiH
oupxua OyptraracaH, JloHmoHruitH MeTalibiH
bupkuiiH rumyyHWIdNTIN, OJIOH yicaa XYJI33H
30BIIOOPOI/ICOH  XOHIJIOHTUWH  XSHAJITHIH
Oaifryymnara Xynanaarduita aryynaxas
OaspKMall auurIax yel OJIOH YJICBIH CTaHAApThIH
Jaryy XUk TYWLIITIOH).

11.2. basxmansia JKHUH, YUATIITANT
TOJIOPXOMIIOX 100 HAr 10T Oyroy 500 HMT
O0aspKkMall TyTMaac [P9K aB4 OJIOH YJICHIH
CTaHJIAPThIH JIaTyy XUMK TYHIDITIH).

[posHuit naryy HUITYYJICOH OasKMalblH KHUH,
00JIOH YaHap Hb JIOT TyC OYpIIp TOJOPXOHUIOTI0X
0ereej A4WITBIH JKWH, YaHAPBIT AYWITHIT
Oypayy/ok Gaifraa OyX JOTHBI Yp AYHT HAI'TI3H
TOOLIOXK TOJOPXOMIIHO.

11.3. DucuitH xyypail >kuHr XyJanigarduii
aryyJaxas XOH]IOHTHIH XSTHAJITHIH
OalfryysiarslH = XSHAQJITBIH JI0p TOAOPXOIIOX
Oereesl DHAXYY OKMHT XO€p Tal XYJId3H
36BIIIOOPOX 0a IICHITH KUH OOJHO.

11.4. XynannaruuiiH aryynaxaja WH, YHATIAT
TOJOPXOMIIOX aXwia XyJalJaH aBard eepuilH
3apisiaap Opoimok OOIHO.

11.5. XynanmarauilH —aryynaxaj XeHIJIOHTUIH
XSHAITBIH ~ OalryymjarblH = KMH ~ YHWAIIAC
TOHOPXOMJDK  JP2K  aBCaH  YHIYWITIHUMI
Tenbepuiir Xyaangard XxapuylaH TOJIHe.

12. XUMUWWH HAHXAJITI):

12.1. MowuronbiH ~ XepeHruiH  OUpKH]
OyprraracaH, Jlonnonruitn Metamineia bupskuiin

Erdenet Mining Corporation SOE

10.2. The insurance after the point of delivery shall be
the responsibility of the Buyer against all risks.

11. WEIGHING, SAMPLING AND
DETERMINATION OF MOISTURE:

11.1. The weighing, sampling and moisture
determination shall be made during the loading
process at the Seller’s warehouse according to the
established international practice under the control of
internationally recognized independent controlling
organization accredited by Mongolan Stock Exchange
and member of the London Metal Exchange.

11.2. The weighing and determination of moisture of
the Concentrates shall be carried out in lots of
approximately 500 WMT according to the established
international standards.

The weight and quality shall be determined for each
lot and the shipment weight and quality shall be
determined comprising all results of lots composing
the shipment.

11.3. The final dry weight of the Concentrates shall be
determined as the results of weighing and moisture
determination at the Seller’s warehouse by a
controlling organization and shall be the final weight
for settlement between the Parties.

114. The Buyer’s representative may take
participation in such weighing and moisture
determination at the Seller’s warehouse at the Buyer’s
expense.

11.5. The cost for service of a controlling organization
on weighing and moisture determination at the Seller’s
warehouse shall be wholly paid by the Seller.

12. ASSAYS:

12.1.  Internationally  recognized independent
controlling organization accredited by Mongolan

6
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TUITYYHWIITOMH, OJIOH yican XYJI23H
30BILIEOPOI/ICOH  XOHIJIOHTUWH  XSHAJITHIH
Oaiiryysuiara Xynangardauitn aryymnaxaj

OaspkMan agurjgax yen odpomrooroop 500 HMT

OaspKMal TyTMaac XUMHUIMH aryysra ToI0pXonnox

JPKUUT  OJIOH  YJICBIH CTaHAAPTBIH Jaryy

O3ITIIH?.

12.2. Jlor TyT™Maac aBcaH 93K Hb 4 TOHIYY

X3COIT XyBaarJgaH 33C, MOHIe,  XYHIUIUHH

aryyJarbir  TOAOPXOWMJIOX  30pHyJiajiTalraap

XUUrapX O6a napaax Oaiiuiaap TapaarjaaHa.

- 2 JIPOXKUUT 2HAXYY TIpa3HHMA 12.3 3aanTeiH
Jaryy XUMHUWH aryyiarblH — TOJOPXOMIIOX
30pUyJITaap  XOHJJOHIMIH  XSHAIThIH
Oaifryysiaran;

-2 JIPDKUUT XOHJIOHTUIH XSHAJITBIH
Oaifryysutara Ooy3omryid mapraaH Taciax
XUMUIH aryyJireir TOJIOPXOMIIOX
30pHyJanTaap XajarajiHa.

12.3. XeH/uieHTUIH XSHANTBIH Oaiiryysara Hb
33CUIH OassKMalIbIH XUMHMIH ITHHKUAITAT XUHK,
HIMHXWIT39HUM Yp AYHT 33C OOJIOH XYHIUIMIAH
aryyJrbil’ apaBThIH 2 OPOHTONIOOp HAT Xyypai
METp TOHHJI XyBUap, JaraaH MOHIOHUH aryyJrbir
apaBTBIH OPOHTYMID3p HOT Xyypal METp TOHH]
rpaMMaap WIBPXHMWIAH raprasa.

12.4. XeHINOHTUHH XSHAITHIH OalTyyIIarsiH
TOJOPXOMJICOH 3HAXYY IIMHKWITIIHUM Yp AYHT
X0€p Tall XYJI3H 36BLI6epY SICHITH TOOLOOH
X3PATIIH).

12.5. XeHIyeHTuiH XsSHANTBIH Oaliryysara
XUMUWH [IAHXKWIT2HAA yp AYHr XyJanjaard
OonoH XynangaH aBaryuj IaxuM LIyyJaHraap
3CBAJI rapaac rapT XYpryyJiHo.

12.6. XypangarywiiH aryynaxaa 99K aBax
axung XyJalJaH aBard eepuiiH 3apjiaap
OpOJIII0K OOJTHO.

12.7. XeHINOHTUHH XSHAITHIH OalTyyIIarsH
XUMUUH [IAHXKWIID XUHCOH  YHITYMITIOHUN
tonbepuiir  Tamyya mHIYy 50%:50%-nap
XyBaaH TOJHe.

Erdenet Mining Corporation SOE

Stock Exchange and member of the London Metal
Exchange shall prepare the samples in lots of
approximately 500 WMT for chemical anallysis
during the loading process at Seller’s warehouse
according to the established international practice.

12.2. The sample for each lot shall be divided into 4

(four) equal portions for the purpose of copper silver

and arsenic assays. The samples are distributed as

follows:

- 2 sets for controlling organizations for the purpose
of chemical analysis in accordance with Clause
12.3 hereof.

- 2 sets for the possible umpire analysis which sh
- all be retained by the controlling organization.

12.3. Controlling organizations shall conduct the
chemical analysis of the concentrate and the assay
results of copper and arsenic will be stated in
percentage of DMT, 2 decimal places, and of silver in
grams per DMT, no decimal places.

12.4. These assay results so determined by the
independent controlling organizations shall be
accepted by and applied for the final settlement
between both Parties.

12.5. The assay results shall be forwarded by a
controlling organization to the Seller and Buyer by an
e mail, hand transfer.
12.6. The Buyer’s representative may take
participation in sampling at the Seller’s warehouse at
the Buyer’s expense.

12.7. The cost for service of an independent
controlling organization on chemical analysis shall be
born equally by the Parties on 50:50 percent bases.
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13. I'9PI3I"' AYTHIX:

13.1. DHaxyy mpasHuii 8.3-p 3aanThlH Jaryy
AQUWITBIH  DLUCUHH  HAXOMXJDXUHH — Tendep
TOJIOTICOHOOC XOUI 15 XOHOTUIH 10TOp Talyyxd
I3p33 Xaax Tyxall MpOTOKOJ TapblH YCII 3ypiK
I3p33r AYTHOHD.

14. JABATJAIITYW XYUWH 3YII:

14.1. Omaxyy mIpassa “/laBarmamryil XyduH
3yin” raxk Xyaangard 6oyoH XynajjaaH aBard Hb
YYPI33 IYHLATIAX 00JIOMXKIYH O0JIrOCOH HOXIIOI
Oaiiman yycracon Tamyynmaac ya Xamaapax:
alyBaa JailH, XyBbCTraJl, MOH YE€p YCHBI a0y,
razap XeJUIeT, rall TYUM3p, cajXy HIyypra 33par
BaiiranmifH Xy4uH 3yl OOJIOH  DATI3PTIH
aMIITIaX 00JI0X Oaliranuiin
Oycam  y39rmoi, TYYHWDH  @KWI  XasuIT,
Yiinaeopunuii  GalryymiaryyaslH — OpOJIIOO0,
3acruiiH razap 0OoyioH 3acruiiH  raspblH
areHTJIaraac rapracaH ajliBaa TOrTooJ, IUHABIP,
OaspkMaNblH — XyJanjgaa  OOJOH — aymiITTau
X0JI000TON XOpHUT, TOMep 3aMbIH JOT0JII0I,
LHaxXWIraaHbl Tacajaj 33p3r XY4YMH 3YWJICUUT
(YYr?3p Xs13raapiarjaxryi) XaimHa.

14.2. JlaBarmamryid Xy4uH 3YyWIddIc 00K
OaspkMan — HUIUIYYJDX, OCBAI  XYJII3H  aBd
yagaxryid OOJICOH Tajd Hb 9HD TyXaiiraa Heree
tannaa 10 xoHorwiiH gotop Oartaan OMUr33p

MDOJOIIPHY.  JlaBargamryidn  Xy4uH — 3YWIUHD
3apiuaxax  TyxaiiH opHbl  Xynpangaa  Ax
Yingespmonuiin  Tanxum  Oyloy  TYYHTOH
amuITrax  3acTMiiH  ra3pblH  OairyyJsuiara

IIpYHIICHH OaiiHa.

14.3. JlaBargamryil Xy4uH 3yWi1 Hb 3 capaac
210  XyranaaHjJ YPraJDKWICOH — TOXHOJIOJL
J@Barjalliry Xy4uH 3YIII OpTeeryd Tal Hb
J@aBarjallir'yl  Xy4WH 3YWIUMHH  XyramaaHsj
HUIITYYIRrIX OaiicaH 33CHiH  OasKMallblH TOO

Erdenet Mining Corporation SOE

13. FINALIZATION OF THE CONTRACT:

13.1. The Parties shall sign a Protocol to finalize the
Contract within 15 working days from the date of final
payment under the Final Invoice of the shipment in
accordance with Clause 8.3 this Contract.

14. FORCE MAJEURE:

14.1. For the purpose of this Contract, Force Majeure
shall mean any event whatsoever beyond the control
of a Party hereto and preventing the Seller or Buyer
from performing its obligations under the Contract,
including, (but not limited to): any war, revolution, act
of God, flood, storm, earthquake, fire, explosion,
strike, interference of Trade Unions, act and resolution
of Government of Mongolia or decision of
Government agencies, prohibiting the shipment or sale
of concentrates, obstruction or blockage of railway or
delays en route, or restriction or termination of
submission of an electricity (any such cause being
hereinafter called "Force Majeure event").

14.2. The Party affected by a Force Majeure event may
suspend delivery or acceptance of the Concentrates
hereunder by giving a prompt written notice thereof to
the other Party within 10 working days. The
declaration must be evidenced by Chamber of
Commerce or similar Government organisation.

14.3. Should the duration of a Force Majeure event
exceed three (3) months, the Party who is not affected
by a Force Majeure event shall been titled to give a
notice in writing to the other Party and cancel the

8
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X3MXKIIT IYIVIaX TyXairaa Heree Tajaaaa Oudrap
MDJOT/ICOHIIP  OOPUHH  XYJIIICOH  YYpraac
YOJI06JI6T/IOHS.

14.4, Jlaparmamryi Xy4uH 3yi1 Hb 12 capaac
JP9I1  XyTalaaHJ YPra/DKUAJICOH — TOXHUOJIOJ
Xynannard Oonon XyjaaianaH aBard Hb HOTee
Tangaa OWYr’np MOASTACIHUMA YHACOH 33D
I3P33T YK OOJHO.

14.5. JlaBarmamryit Xy4uH 3yii 3apiacan Tan yr
XY4YUH 3Yil nyycraBap OOJIMOTILL 3H3 TyXaiiraa
Heree Tajujaaa OUYTrIdp Lar anganryi MIISTASH).

14.6 Xynanpmard pgaBarjamryil XydudH 3yiln
3apiacaH TOXHONIONJ XyJdalJaH aBarduiiH
TOJICOH  anuBaa  ypbpAdWwiIraa  TeJ0epuir
XynangaH aBardyuidH Xycauarddp Xyjpaijaard
OylLaax TeJHe.

14.7. XynanmaH aBarduj HUATYYJIIX33p TalT
TIPIIH] AYUT/ICAH OaspKMain Xy JaliJaH aBard Hb
JaBarjalmry Xy4uH 3y 3apiaxryil Oaiixaap
TayyJl TOXAPOJILIOB.

14.8. JlaBargamryid Xy4uH 3YWJI Hb YpbJA Hb
auurjcad OaspKMaiblH SLCUHH TOOI00, 3CBAJI
al¥Baa  YYPruiir  OHeNyyJdXx33C  TalyylbIr
4YOJI00JIOXTYH.

15. TATBAP XYPAAMXK:

15.1. MoHron yiaChIH HyTar JPBCIPT XYUYHMH
Terejep MepAerdexx Oairaa OOJIOH IIaamIu
YYCoH rapu 00JI0X anuBaa raajuiiH TaTBap, oycana
TaTBap 33pATr OyX 3ap uTbir Xyaaimard XxapuyIHa.
15.2 MoHTONBIH HyTar IPBCIIPIAC TagHa Taf
XY4UH Terejaep Mepjaerinex Oaiiraa 0oJoH
[aalu]l YYCOH Tap4 OOJOX anuBaa  TraajldifH
OomoH Oycanm TaTBap, 3apAal  TeJIOOpUUT
XynangaH aBard xapuyIiHa.

Erdenet Mining Corporation SOE

tonnage of the Concentrates, which would have been
delivered during the period of a Force Majeure event.

14.4. Should the duration of a Force Majeure event
exceed twelve (12) months, either Party shall have the
right to terminate this Contract by giving a notice in
writing to the other Party.

14.5. The Party declaring a Force Majeure event shall
give a prompt written notice to the other Party when
the cause of such Force Majeure event ends.

14.6. Where the Seller declares a Force Majeure event,
then any outstanding advance payment, at the Buyer’s
request, shall be immediately repaid by the Seller to
the Buyer.

14.7. The Parties agree that in respect of concentrates
which have already been loaded on the railway cars for
delivery the Buyer shall not declare a Force Majeure
event.

14.8. Force Majeure events shall not enable the Parties
to refuse from the performance of any obligations or
any final settlement for the previous concentrate
shipments.

15. TARIFFS AND DUTIES:

15.1. All tariffs, taxes and duties on the territory of
Mongolia, whether currently existing or imposed after
the date of entry into force of this Contract, shall be
borne by Seller.

15.2. All tariffs, taxes and duties outside of Mongolia,
whether currently existing or imposed after the date of
this Contract, shall be borne by Buyer.

Buyer’s name



16. JTALIEH3:

16.1. [Haapmiarataii TOXHOJAONI SKCIOPTHIH
3eBIIOOPIUHT XyJalaard Xyramnaaij Hb raprax
OT'HO.

16.2. IMlaapjmarataii TOXHOJIONA HWMIIOPTHIH
36BIIOOPIUHT XyAalnjaH aBard XyramaaH] Hb
raprax erHe.

17. TOPIOHHUM SPX INIKYYJIIX:

17.1 Tamyyn 9HIXYY TIPI3radp XYJIIICIH IPXII
rypaBAard 3Tr33/3/1 HIHIDKYYIIXTYH.

18. APBUTP:

18.1. DHdxyy TIOpaI3HIIC  YYCCOH  OOJIOH
XO0JI0OTIOH TapcaH TYYHWIRH YT T3PIIT 36PUHX,
nyycraBap — OOJrox, XYYHMHTYH — OOJTrOXTOM
X0000TOW  anMBaa  MapraaHbl  acyyAJIbIl
MoHroisH Y HapcHuit Xynannaa, Ax
Yiunaapuith ToHXUMUUH 13praa3X MOHTOJIBIH
OmnoH YncelH apOUTPBIH KypMaap MHUWIBIPIIHI.

18.2. DHoxyy apOMTphIH HIMHABIp SLCUHHX
Oerees Xo€p Tal XapWIIaH XYJI9H 36BIIO6POX

0a mraapyurarataid 601 HIyyx3/1 XaHaax 0oJHO.

18.3. ApOutpbiH Yl akuiiaraa MOHToJ1 yJIChIH
VYnaanbaarap X0ToJ siBarjaHa.

18.4. ApOuTpsiH Yiln axwuiaraa MOHTOJ XOJI
I33p sIBarjaHa.

19. XOJIBOT' 10X XVYVJIb:

19.1. DHaxYY r9p33H1 MOHI0 YIICHIH X0JI00T 10X
XYYIHY T X3PATIATIH).

20. MDD ADJ1, BAXUIAJ XAPUJIIAA:

Erdenet Mining Corporation SOE

16. LICENCES:

16.1. The Seller guarantees hereby the timely issuance
of any export license(s), if required.

16.2. The Buyer guarantees hereby the timely issuance
of any import license(s), if required.

17. SUCCESSORS AND ASSIGNS:

17.1. Neither Party shall assign this Contract to any
Third Party.

18. ARBITRATION:

18.1. Any dispute, controversy or claim arising out of
or in connection with this Contract, or the breach,
termination, or invalidity thereof, shall be finally
settled by arbitration in accordance with the Rules of
the Mongolian International Arbitration Court at the
Mongolian National Chamber of Commerce and
Industry in Ulan-Bator.

18.2. The award of such arbitration shall be finally
binding upon the parties and may be entered in any
court having jurisdiction.

18.3. The place of arbitration shall be Ulaanbaatar,
Mongolia.

18.4. Language of the Arbitration should be
Mongolian.

19. GOVERNING LAW:

19.1. This Contract shall be governed by the laws of
Mongolia.

20. NOTICES AND CORRESPONDENCE:
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20.1. DHdXyy TIpad T X01000TOH anuBaa
MIJPrUIMAr - XyJanjgarduj — Japaax — xasraap
WIITI3H):

“DpmenaT yilasap” TOYT

61025 DparHaT, OpxoH aiimar, MoHro1 yic
Tel: +976 1352 73791
Fax: +976 70353002

20.2. Duaxyy TmpI3m™Oi X01000TOH anuBaa
MDJIPTUIANAT XyAailaH aBardu]i Japaax xasraap
WJITIH).

XynanaaH aBarduiiH Xxoia000 Gapux xasr:

20.3 Duoxyy TmpadTi  Xon00o0Toi  anuBaa
MOJITUIMAT  OWur’3dp  yimx  Oereen  (dakc,
Oyyxua myyaaHraap OOJIOH Tapaac rapT ad3p
IOyplIcaH Xasraap A3CBAJ XOJOOTIO0X TalyyablH
YPBAUWIIAH M3JIATICIH Xasraap XypryyJiHo.

20.4. AnuBaa M3 UIMHT (pakcaap MIT33CH 001
24 maruiiH JOTOp LIyyJaHraap WUIATIICOH 6on 7
XOHOTHIH A0TOp, rapaac rapT 60J1 XypracaH 1art
Hb MBJIATJIMUT XYJI33H aBCaH[ TOOLHO.

21. HYVIIAJT:

DHAXYY TOPIIHHUN 30pWiIro OOJIOH HOXIOJIUIH
Tanaap TaixyyJa Heree Tajnjaaa Oudranp yppauuiiaH
MDBA3TARK 36BIIO6POIT aBCHaac Oycan
TOXHOIAOI rypasjard 3TI311
3aJIpyyJIaxTyHIr33p TOXUPOJIIIOB.
DOHAXYY 3aanThil 36puYBe]
36pUCOH]1 TOOLIOTJOHO.

22. BYCAJl HOXIIOJI:

DOHY IIPI3HUN YHACOH AXUUAT MOHTOI —AHIIHN
X3 J193p YHIICOH 06reej]; MOHTOJ, aHTIIH X7
IP3pX d3XUNH yTra eep OalicaH TOXHOJIOJA
MOHTOJI X3J193p YHIIICOH IXUIT OGapuMTaIHa. DH)
I3pA3T XOEP XYBb YHIIIIK Taldyy[a Xaarajias.

r3P33r  HOUTOH

Erdenet Mining Corporation SOE

20.1. All notices and correspondence to the Seller in
connection with this Contract shall be sent to the
following address:

Erdenet Mining Corporation SOE
Erdenet City, Mongolia

Tel: +976 1352 73791

Fax: +976 70353002

20.2. All notices and correspondence to the Buyer in
connection with this Contract shall be sent to:

Buyers contact address:

20.3. Any notice, to be given hereunder shall be
validly given if in writing and sent by the fax, prepaid
registered first-class mail, or delivered by hand to the
Party to which the notice is directed at the above
address or, other address as may be notified by the
relevant Party to the other.

20.4. Any such notice shall be deemed to have been
delivered 24 hours after dispatch if by fax, in 7 days
after posting if by mail, or at the time of delivery if by
hand.

21. CONFIDENTIALITY:

Any Party is not entitled to disclose the details of the
present Contract to the third party without the prior
written consent of the other Party.

Any disclosure in violation of this Clause shall be
deemed a material breach of this Contract.

22. OTHER TERMS:

This Contract is made in Mongolian and English
languages, and in case of any discrepancies,
Mongolian version shall prevail.

This Contract is in 2 (two) copies, one copy for each
of the Parties.
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DHAXYY IIPI2H/I Haalu I Taayy toxupoitconsl  This Contract may be amended or modified as agreed
Jaryy HAIMJIT eepwienT xuik 6omno. [9pasuuit - by the parties in further. The Amendment and changes
HAOMODJIT, 00PUIOITHIAT OMUr’3p yilamex 6a tanyyn shall be prepared in writing form and shall be valid
OypaH TapblH Yycar 3ypcHaap XyuumH Teresjaep after signing by the Parties.

00J1HO.

Signed by:

For and on behalf of Erdenet Mining Forandonbehalfof ...
Corporation SOE:

“OpmwdT  yilaaBIp” TOYI-bIH  HIPUIMH “ieevieviiiniiinninnnne ” KOMIAHUWH HIPUITH ©MHO6C:!
©OMHOOC!

G.Yondon

General Director
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