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Financial results, prudential ratios performance, effects of external and internal environment on Issuer’s 
activities, off-balance sheet items 

3.1 Financial statements 

 

FINANCIAL STATEMENTS 

2023/03/31     (In millions of MNT) 

Balance sheet Items   

1. ASSETS 

1.1. Cash and cash equivalents      1,940,939  

1.2. Deposits with other banks and financial institutions      1,429,907  

1.3 Financial investments         853,523  

1.3.1.           Investments in subsidiary                  -    

1.4. Loans and advances to customers (net)      4,034,919  

1.4.1.           Performing loans      3,970,632  

1.4.2.           Non-performing loans         314,311  

1.4.3.           Deferred loan payments         (19,133) 

1.4.4.           Accrued interest receivables           32,649  

1.4.5.           Provision for loan impairment        (263,540) 

1.5. Derivative financial assets         360,229  

1.6. Other financial assets           14,884  

1.7. Other non-financial assets           42,249  

1.8. Premises and equipments         469,616  

1.9. Investment properties             6,586  

1.10. Assets for sale           13,475  

1.11. Intangible assets           21,169  

  Total assets   9,187,497  

2. LIABILITIES 

2.1. Current accounts      2,928,038  

2.2. Savings      3,116,731  

2.3. Due to other banks and financial institutions      1,894,632  

2.4. Other funds         277,255  

2.5. Other liabilities         124,505  

  Total liabilities   8,341,162  

3. EQUITY 

3.1. Share capital         202,164  

3.2. Share premium         301,481  

3.3. Treasury stock                  -    

3.4. Revaluation surplus             6,995  

3.5. Retained earnings         333,333  

3.6. Other components of equity             2,362  

  Total equity       846,335  

  Total liabilities and equity   9,187,497  

  

Off-balance items 

Contingencies and commitments (net)      1,183,877  

 
 
 
 
 
 
 
 
 
 
 
 
 



 
INCOME STATEMENT 

2023/03/31     (In millions of MNT) 

Income statement Items   

1. Interest income       448,841  

1.1.         Balances with the Bank of Mongolia           12,818  

1.2.         Due from other banks and financial institutions           12,037  

1.3.         Investments in securities           85,579  

1.4.         Loans and advances to customers         261,710  

1.5.         Other           76,697  

2. Interest expense       235,370  

2.1.         Customer accounts             8,735  

2.2.         Savings          110,844  

2.3.         Borrowed funds           38,090  

2.4.         Securities                  -    

2.5.         Other           77,702  

3. Net interest income       213,471  

4. Provision expenses             5,609  

5. Net interest income after provision        207,862  

6. Other income       109,627  

6.1.         Non-interest income         101,855  

6.1.1.               Gains from trading in foreign currencies           53,034  

6.1.2.               Gains from foreign currency exchange translation                  -    

6.1.3.               Fees and commission income           48,821  

6.1.4.               Other non-interest income                  -    

6.2.         Other income             7,771  

7. Other expense       221,385  

7.1.         Non-interest expense         219,878  

7.1.1.               Other provision expense           14,507  

7.1.2.               Losses from trading in foreign currencies                  -    

7.1.3.               Losses from foreign currency exchange translation           86,442  

7.1.4.               Fees and commission expense           26,371  

7.1.5.               Other operating expense           92,557  

7.2.         Other expense             1,508  

8. Profit before tax         96,104  

9. Income tax expense           17,868  

10. Profit after tax         78,236  

11. Other comprehensive income           39,828  

12. Total comprehensive income       118,064  

 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 



3.2. 
Prudential ratios by the 
Bank of Mongolia 

Ratios Requirement Actual 

Tier 1 capital ratio 
>9%+4% conservation 

buffer 
16.30% 

Capital adequacy ratio >12% 16.30% 

Liquidity ratio >25% 33.33% 

Single foreign currency open position 
ratio 

<±15% -8.12% 

Total foreign currency open position 
ratio 

<±30% -18.75% 

3.3. 
Effects of external and 
internal environment on 
Issuer’s activities: 

The amount of funds and loans disbursed are budgeted in accordance with the 

macroeconomic situation. In the last year, due to external and internal policy and 

impact, liquidity in the domestic market has plunged significantly. Since the 

March 2022 FOMC meeting, the US Federal Reserve rate has hiked 10 times in 

the first half of 2023 to a total of 4.25 percent. As a result of this phenomenon, 

outflows of money increased. Thus, the Bank of Mongolia has tightened the 

policy interest rate in line with the Federal Reserve policy, and is following a 

strict monetary policy from the beginning of 2022 to the first half of 2023. 

Funding costs have increased in line with the external and domestic environment, 

and the Bank's products have undergone the following changes. 

• Introduced new flexible savings and investment savings products for 

financial institutions 

• Increased the interest rate on local currency and foreign currency 

deposits, and started providing bonus interest to loyal customers of the 

bank 

• Introduced new overnight and day deposit products for financial 

institutions 

• Started to accruing interest on current accounts 

• Launched a forward trading product for gold customers 

• Wealth management consulting services were launched and investment 

savings products were introduced 

• Digital bank flexible deposit was introduced 

• The terms of the National Savings Product have been updated and re-

introduced 



3.4. 

Information about 
activities and 
transactions reflected 
outside the statement of 
financial position 

Credit-related commitments 

To meet the financial needs of customers, the Bank enters into various 
irrevocable commitments and contingent liabilities. Even though these 
obligations may not be recognised on the statement of financial position, they 
do contain credit risk and are therefore part of the overall risk of the Bank. 
The primary purpose of these instruments is to ensure that funds are available to 
a customer as required. Guarantees, which represent irrevocable assurances that 
the Bank will make payments in the event that a customer cannot meet its 
obligations to third parties, carry the same credit risk as loans. Documentary 
and commercial letters of credit, which are written undertakings by the Bank on 
behalf of a customer authorising a third party to draw drafts on the Bank up to a 
stipulated amount under specific terms and conditions, are collateralised by the 
underlying shipments of goods to which they relate or cash deposits and 
therefore carry less risk than a direct borrowing. 
Commitments to extend credit represent unused portions of authorisations to 
extend credit in the form of loans, guarantees or letters of credit. With respect to 
credit risk on commitments to extend credit, the Bank is potentially exposed to 
loss in an amount equal to the total unused commitments. 
However, the likely amount of loss is less than the total unused commitments 
since most commitments to extend credit are contingent upon customers 
maintaining specific credit standards. 

 

In thousands of Mongolian Tugriks 31 December 2022 

Financial guarantees issued  65,873,365  

Performance guarantees issued  367,638,803  

Letters of credit  188,950,744  

Undrawn credit lines  491,435,260  

Total credit related commitments 1,113,898,172 

Less: Expected credit loss allowance for 

impairment of credit related commitments 
(1,306,495) 

Total credit related commitments 1,112,591,678 
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Loans and other equivalent assets provided to related parties of the bank 

Related parties Category of assets Balance Share to capital 

1 Loans and other equivalent asset provided to a related party (less than 5% of capital) 

1.1 Shareholder of the Bank Loan, Credit line, Guarantee 34,727 4.10% 

1.2 Key management personnel Loan, Credit line, Guarantee 1,411 0.17% 

1.3 Other related parties Loan 40,023 4.73% 

2 Total Loans and other equivalent asset provided to related parties (less than 20% of capital 

2.1 Shareholder of a Bank Receivable, Loan, Credit line, Guarantee 34,727 4.14% 

2.2 Key management personnel Loan, Credit line, Guarantee 7,128 0.84% 

2.3 Other related parties 
Loan, Credit line, Guarantee, Receivable, 

Shares 
82,280 9.68% 

5 Report on utilization of IPO funds Appendix No.3 
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SHAREHOLDERS 

№ Shareholders Number of shares Percentage 

1 Golomt Financial Group LLC /GFG/ 624,240,527 77.20% 

2 Swiss-Mo Investment AG 42,120,816 5.21% 

3 Bodi International LLC 27,661,497 3.42% 

4 Golomt Investment Ltd. 20,800,000 2.57% 

5 Public 93,834,466 11.60% 

 Total 808,657,306 100% 

 

Golomt Financial 
Group LLC /GFG/ 

Golomt Financial Group LLC is a financial group holding company and the 
major shareholder of Golomt Bank. It holds equity investments in financial 
sector businesses (such as insurance and brokerage) and is solely owned by Mr. 
Bayasgalan Danzandorj, who is the ultimate beneficiary owner, one of the 
founders, former CEO and former Chairman of Golomt Bank. 

Swiss-Mo 
Investment AG 

Swiss-Mo Investments AG is a Swiss investment fund, holds equity interests in 
exchange, airports, airlines and hotel businesses. It is majority-owned by 
leading Swiss philanthropist, investor, Mr. Urs Ernst Schwarzenbach. In June 
2011, it invested $20 million, and holds 8.22% stake in Golomt bank. 

Bodi International 
LLC 

Bodi International LLC was established in 1993 with national investment and 
is one of the largest group companies. Today, the group manages more than 10 
subsidiaries and affiliated companies, and operates successfully in the 
industries of real estate development, management, construction, energy, 
mining, and tourism. 

Golomt Investment 
Ltd. 

Golomt Investments Limited was established in 2014 as Bodi International 
LLC’s subsidiary company. Bodi International LLC founded in 1993, operates 
successfully in the real estate development, management, construction, energy, 
mining and tourism sectors. It also manages more than 10 subsidiaries and 
affiliates. 

Public 

Golomt Bank officially started the primary market trading in November, 2022. 
Golomt Bank’s IPO was recorded as the largest IPO in the history of the 
Mongolian Stock Exchange and in the shortest time to collect MNT 114.4 
billion from the public, and it is openly traded on the Mongolian Stock 
Exchange. 

SHAREHOLDER’S MEETING 

Extraordinary shareholder’s meeting 

Extraordinary shareholder’s meeting of Golomt Bank was held on February 2, 2023 at the Ballroom of 
Shangri-La Hotel with 90.96 percent attendance through combination of in-person, and online 
participation. The meeting addressed and approved the following matters: 
Decisions: 

1. Determination of share capital 
The number of shares of Golomt Bank was increased by 92,463,154 ordinary shares, totaling 
808,657,306 shares issued to the public. The share capital amount was set at 202,164,326,500 
MNT. 

2. Approval of Bank’s charter 
The charter of Golomt Bank JSC was approved based in the presentation at the shareholder’s 
meeting 

3. Appointment of Board of Directors 
The following nominees for regular and independent members of the Board of Directors were 
elected until the 2023 annual general meeting. 

Regular member of Board of Directors: 

Mrs. Munkhtsetseg Chultem; 
Mr. Unenbat Jigjid; 
Mr. Urs Ernst Schwarzenbach; 



Mrs. Bolormaa Luvsandorj; 
Mr. Munkhtur Dagva; 
Mr. Ganjoloo Ochirpurev; 

Independent member of Board of Directors: 

Mr. James B.Dwyer; 
Mr. Antonio López Abelló; 
Mr. Alexander Picker; 

Annual general meeting 

The annual general meeting of Golomt Bank was held on April 26, 2023, with 90.03 percent attendance, 
combining in-person and online participation. The meeting addressed and approved the following matters: 
Decisions: 

1. Board conclusion of the Bank’s 2022 operational and financial report 
Shareholder’s meeting approved the Board of Directors’ opinion on Golomt Bank’s operational 
and financial results for 2022, along with the audited financial statements. 

2. Work report of the Board of Directors of 2022 and 2023 budget 
2023 budget of Board of Directors approved in accordance with the presentation presented at the 
shareholder’s meeting. 

3. Appointment of Board of Directors 
The following nominees who received the highest votes among the nominees for regular and 
independent members of the Board of Directors were elected until the 2025 annual general 
meeting. 

Regular member of Board of Directors: 

Mrs. Munkhtsetseg Chultem; 
Mr. Unenbat Jigjid; 
Mr. Urs Ernst Schwarzenbach; 
Mr. Munkhtur Dagva; 
Mr. Ganjoloo Ochirpurev 

Independent member of Board of Directors: 

Mr. James B.Dwyer; 
Mr. Antonio López Abelló; 
Mr. Alexander Picker; 
Mr. Robert W van Zwieten; 

4. Approval of Shareholder’s meeting Procedures, and Board of Directors’ Procedures 
The Golomt Bank JSC shareholder’s meeting procedure, Board of Directors’ Procedures were 
approved in accordance with Appendix No.1 and Appendix No.2, respectively. 

We have also presented and discussed following items during the meeting 
1. Golomt Bank 2022 operational and financial report 
2. 2022 audited financial results by independent auditor 
3. Dividend distribution decision of the Board from net profit of 2022 
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REPORT ON UTILIZATION OF  
IPO FUNDS BY “GOLOMT BANK” JSC 

/As of Jun 30, 2023/ 
IPO fund utilization plan 

The issuer plans to finance the bank loan with the net amount, which deducts direct costs from the MNT 103,317,524,755, to be 

collected through the offering of shares to the public and the utilization plan includes the following : 

- Direct expenses related to the issuance of securities will be covered using the collected funds; 

- By increasing the bank's equity, the capital adequacy ratio will improve. This will allow for an expansion of risk-weighted 

assets or the loan portfolio by over MNT 790 billion. The expansion plan will serve as the primary foundation for 

achieving sustainable business growth in the future. 

IPO fund utilization 

Golomt Bank offered 10.09 percent of its shares equivalent to 80,402,743 shares, to the public at a price of MNT 1,285 per share from 

November 23, 2022 to November 30, 2022. Due to high subscription demands, an additional 12,060,411 shares, equivalent to 

15 percent of the shares offered were issued. Total MNT 118,815,152,890 (11.43 percent of the total shares) was successfully 

raised from the public. 

The utilization of the collected funds amounting to MNT 118,815,152,890 as follows: 

1. Direct issuance cost: MNT 2.1 billion 

On 8 December 2022, a total of MNT 118,815,152,890 was raised from the public through the Securities Central Savings Center with 

the permission of the Financial Regulatory Commission No. 1/4659 dated 6 December  2022. After deducting MNT 

2,103,028,206 to cover the cost of issuing securities in accordance with IFRS and netting the corporate income tax, the bank's 

equity was increased by MNT 116,712,124,684. 

2. Loan disbursement: MNT 63.2 billion 

Capital adequacy indicators /BOM based/

 
Based on the bank's Capital Adequacy Ratio (CAR) indicators the total equity of the bank increased by MNT 163.5 billion or 24 percent, 

reaching MNT 837.3 billion compared to November 30, 2022.  This increase in equity resulted in a 1.65 percentage point 

improvement in the capital adequacy ratio, enhancing the bank's risk weighted capacity and allowing for an  increase in the loan 

portfolio.  

The bank disbursed a total worth of MNT 4,251.6 billion in loans to customers between 2022/12/09 and 2023/06/30. According to the 

"Regulation on setting and monitoring prudential ratios of banking operation", a minimum of 13% of the risky assets shall be 

financed through equity. 11.43 percent of the total equity capital was collected through IPO, MNT 63.2 billion of the loan granted 

since then were financed with IPO fund. 

According to the plan, total of MNT 63.2 billion in loans were financed from the raised fund as follows:  

- Business loans for large enterprises - MNT 23.6 billion /37.3 percent/ 

- Business loans for SME - MNT 16.4 billion MNT /26.0 percent/   

- Consumer loans - MNT 13.1 billion /20.7 percent/  

- Mortgage loans - MNT 10.1 billion /16.0 percent/  

 

3. Unutilized funds: MNT 53.5 billion  

The remaining MNT 53.5 billion, which has not been utilized, has been placed in the securities issued by the Bank of Mongolia. 

According to the plan, these funds will be disbursed as loans in the future. 

Indicators (mln MNT) 11/30/2022 12/31/2022 30/06/2023

Tier-1 capital 673,839         811,978         837,329         163,491         24%

Total capital 673,839         811,978         837,329         163,491         24%

Risk weighted assets 4,600,320     4,601,535     5,136,318     535,998         12%

Tier-1 ratio (>9.0% buffer 4.0%) 14.65% 17.65% 16.30% 1.65%

Capital adequacy ratio (>12.0%) 14.65% 17.65% 16.30% 1.65%

Difference

(6/30/2023-11/30/2022)
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